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THE EVENTS OF THE PAST YBAR. 


Tue lapse of a few hours and the old year will have terminated, 
not, however, without leaving traces of its history, durable and 
intelligible to most thinking individuals. 1860, like its prede- 
cessor 1859, has shadowed forth events which, while pregnant 
with important consequences, have scarcely been attended with 


the danger which they at one period seemed to threaten. Never- 
theless, it has been very essential to watch with vigilance the 
progress of affairs, otherwise the results would have proved 
disastrous, not alone in a political but also in a financial point 
of view. With the exercise of prudence, however, so much 
alarm is now obviated, that rational observation takes the place 
of indiscriminate apprehension, and what we usually considered 
the symptoms of panic are allayed when the true causes in 
operation are explained and shown not to involve serious prin- 
ciples of disturbance. 

If evidence were required in support of this assertion, 
reference need but be made to the circumstances connected 
with the late monetary crisis in Paris, and the existing condition 
of things in the United States, since it was only necessary to 
have heightened the excitement by which both those transitions 
were accompanied, to have created a large amount of mischief 
to the respective interests concerned. Although, no doubt, 
there were good causes for noting the bullion movement of the 
Bank of France when exceptional measures were resorted to 
for supplying its deficiency, still, immediately it was explained 
that the fact arose from purely a preponderance of silver over 

ld, which could be remedied by an interchange of one metal 
for the other with the Bank of England, the anxiety diminished, 
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2 The Events of the Past Year. 


and there was at once a return to a normal state of affairs. 
True it is, that in the interim the rate of discount was advanced 
in London from 4 to 6 per cent., the last rise of 1 per cent. 
having taken place within a period of two days, but it only 
remained at this elevated point a fortnight, being then reduced 
to 5 percent. The political agitation in America, which has so 
seriously affected its financial position, will entail consequences 
which may not be quickly eradicated, owing to the peculiar 
institutions of the country; but notwithstanding the internal 
disorganization shall be complete, it is only in an indirect 
manner that it will affect Europe, or England in particular. 
The attraction of specie to New York, even should the sum 
eventually exceed £2,000,000, may occasion slight inconvenience, 
but it will not paralyse confidence, and the shipments ere long 
must produce their own rectification. The true course of things 
in this respect has prevented the unnecessary increase of alarm 
among our bankers and merchants, though naturally it is felt 
that the export trade, with the Union, will experience some dimi- 
nution ; that southern interests will extensively suffer, and that 
State and other securities must at least remain temporarily 
depreciated. 

A noticeable feature in the ordinary current of events is the 
confirmed dislike of the public to the negotiation of foreign 
loans. Even the most accredited governments experience enor- 
mous difficulty, under the auspices of the best contracting firms, 
in gaining the amount they may happen to require, notwith- 
standing advantageous terms are offered, and the security seems 
unobjectionable. Instead of subscriptions in excess of the total 
proposed to be raised, as was the ordinary result in days gone 
by, the applications now fall far short of what is desired. 
Messrs. Rothschild having in the recent Brazilian 44 per cent. 
loan of £1,500,000 to take the balance unprovided, and Messrs. 
Baring Brothers being placed in the difficulty of seeking 
£8,000,000 for Russia, and ultimately obtaining not more than 
£5,000,000. Victoria, East India Railway, Cape of Good Hope, 
Natal and Jamaica guaranteed debentures have been brought 
upon the market and freely subscribed for, and are evidently 
assuming a position in competition with other securities, not 
excepting British railways, of the most approved description. 
Speculation has not been rife in any channel, and the latest 
endeavour to encourage business of the kind has been the guise 
in which Messrs. Mires have announced a Turkish loan of 
£5,000,000, part of a greater operation of £16,000,000 preli- 
minarily arranged with the Ottoman Government, but which has 
not received the slightest support. It must be confessed that 
the exigencies of the Sultan are distressing, and that whatever 
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measures of recovery are inaugurated they most lamentably 
fail in producing an equalization between revenue and expen- 
diture. The authorities, therefore, have been tempted to 
arrange a contract on terms most onerous to the State, and 
notwithstanding the agreement is announced under imperial 
sanction the public dread the chance of repudiation, and see 
no safety for the credit of Turkey with her existing involvment 
of domestic debt and enormous aggregate of paper liabilities. 
But the credit and condition of the country are alike at fault, 
and it is feared will, under the existing regime, long continue in 
the same depressed state. 

The business of the United Kingdom cannot be said to have 
remained inactive during the past twelve months, for the Board 
of Trade returns show a large expansion in exports, though 
the balance on imports, through the large purchases of cotton, 
cereals and wool, is decidedly adverse. Without, however, 
admitting that these shipments are a symptom of prosperity 
in the strictest sense of the word, or that they represent 
accurately the conduct of business, they nevertheless furnish 
unequivocal testimony of the scope of our commercial industry, 
though a portion may be carried out by adventurers and entail 
loss. Still, in America, India, and the North of Germany, 
markets have been found which, if not always profitable, have 
absorbed immense quantities of manufactures; and Australia 
has taken her share, though fortunately less extensively than 
in the two previous years. New paths of trade have been 
opened in Japan and the Eastern Archipelago, but they have 
not been developed to the extent they would be, owing to the 
unsettled situation of relations in China, and the restriction to 
mercantile animation in India through the effects of the 
mutiny, and the subsequent despondency in political as well 
as financial circles. The termination of hostilities, just an- 
nounced, with the Chinese, in consequence of the victory 
gained by the allies before the gates of Pekin, the cession of 
territory, the recognition of trading privileges, and the payment 
of an indemnity, will greatly serve to give a stimulus to in- 
creased commercial operations, and, though the influence cannot 
be expected to be immediate, it will hereafter permeate through 
and invigorate the entire round of our oriental connexion. 
The treaty concluded by Lord Elgin on behalf of England, 
and Baron Grosse on behalf of France, is a very satisfactory 
pendant to the commercial treaty arranged between the two 
great nations themselves; and although probably the Gallic 
negotiators have for the present obtained the best side of the 
bargain, the policy indicated, when in complete force, will admit 
of ameliorating to make the system perfect. The experiment, 
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looking at the future, is one fraught with important significance, 
and, relying upon the desire of France to observe in their 
iategrity the principles which regulated the agreement, there 
is the expectation that it will be advantageous to the respective 
communities. That there is a feeling on the part of France 
to induce co-operation in carrying out reciprocity is manifested 
by the announcement of negotiations with Belgium for adopting 
similar measures, which it is believed will meet the approval of 
Leopold and his cabinet. 

Trade in its general aspect, while on the whole sound and 
healthy, has not been free from those casualties which occur 
periodically through misdirected transactions, or a hollow and 
false system of business. The crisis in the leather trade on the 
suspension of Messrs. Streatfeild, Laurence, Mortimore and Co., 
has shown how far the abuse of credit may be effected through 
the use of accommodation paper, and the revelations which have 
taken place in connexion with this firm and its dependents 
clearly establish that the competition among bankers and 
discount institutions has facilitated the circulation of these 
irregular bills. Other failures have also occurred in which 
disreputable transactions have been discovered, but they pale 
before the “ magnificent ” system of financiering adopted by 
Mr. Laurence, and which has sustained the house for the last 
ten or fifteen years. It is satisfactory to find that the principle 
of trade enunciated by this leviathan leather factor has been 
repudiated by the other important houses in this branch of 
manufacture, and that they declare in every case against the 
practice which he pursued in conducting his operations. 

The stock of bullion in the Bank of England has fluctuated 


_ between £16,552,000, and £12,798,000, the latter (December 


26th) being the lowest amount. For Consols the range 
has been 34 per cent., the highest price having been 95%, 
and the lowest 924, the present quotation. Of the general state 
of the money market little need be said. At the commence- 
ment of the year the rate was 24 per cent., it then steadily 
advanced until 6 per cent. was attained in November, and it isnow 
5 per cent. Through the arrangements necessary at the end of the 
year a sudden demand has sprung up, but these liquidated, it is 
thought there will be again comparative ease with the payments 
of the dividends, though low rates are not by any means 
anticipated. A good deal will depend upon the course of 
proceeding in the United States between January and March, 
and the latter to date when the new President assumes office. 
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5 
THE BANKRUPTCY OF MESSRS. STREATFEILD, LAURENCE 
AND MORTIMORE, 


Tue extent of the failure of this great house in the leather 
trade, and the disclosures as to their mode of conducting busi- 
ness, which the examinations revealed, will long render this one 
of the causes célébrées of the Bankruptcy Court. Instances of 
reckless overtrading and disregard of the fundamental laws of 
commerce are, unhappily, but too common in that limbo of 
broken fortunes ; but then we are familiar with them, chiefly in 
the cases of men who have no capital to lose ; who began with 
nothing or less, and who know, therefore, that let what will 
happen from their extravagance, or recklessness, or fraud, they 
cannot be the sufferers. But here we have the same course 
pursued by the members of a firm that had held a high and 
honoured place in the commercial world for more than half a 
century; who could have had no other temptation than their 
own ambition to depart from the legitimate paths, and whose 
credit was such that the most wary were deceived, and they 
were enabled to spread around an amount of distress and ruin 
that is now frightful to contemplate. 

From the examinations that have taken place, it is not very 
difficult to understand how the catastrophe has been brought 
about. The original partners in the firm, who are both dead, 
appear to have conducted their business on sound and well- 
established principles, and by judicious, persevering industry, 
advanced far on the road to wealth, and established the 
credit of the firm. The succeeding generation of partners 
despised this slow, plodding process, and ambitiously resolved to 
strike out a royal road to riches; availing themselves of the 
high position secured by their predecessors, they affected to 
become the great Napoleons of the leather trade, and to have 
all the minor firms in the kingdom tributary to their rank and 
influence in society; believed, and probably believing them- 
selves, to have inherited an amount of wealth that was partially 
inexhaustible, they affected to rule the market. When a firm 
was in difficulties, they stepped in to supply them with artificial 
credit, and undertook to see them safe through their troubles. 
We need hardly say there was nothing disinterested in this ; 
the obligation thus rendered to a trader bore its point in leading 
that trader to carry on its transactions in future through the 
great house in St. Mary Axe, who bought their raw hides for 
them and sold their prepared goods, charging a handsome com- 
mission on both parts of the transaction. So far, however, there 
was nothing illegitimate in their business relations; there was 
a grasping disposition manifest, no doubt, but it was only in 
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the way of their trade ; they were commission agents, and no 
blame could be imputed to them for extending their business to 
the utmost extent that their capital would bear; but it soon 
became apparent that they had entered on a course which not 
even their fortune nor the credit they could legitimately command 
would stand. The assisted firms having discovered in what 
quarter assistancé could be had, and that their existence was 
necessary to the great firm, then they resorted to that treasure- 
house with less and less scruple, and ran up their obligations at 
an alarming rate. And then began another phase in these ex- 
traordinary transactions. The high position in which the firm 
stood in the City, next led them to obtain money to almost any 
extent at 3 per cent.; it was lent to their debtors at five: thus 
enabling them to realize a profit of 2 per cent. on all sums 
advanced to these dependent and tottering firms. Not content 
with this, they proceeded next to charge a commission of 2 per 
cent. on the renewal of the different bills as they fell due; so 
that from two different sources, and both of them questionable, 
both arising out of that curse of trade operations, accommodation 
bills, they would have realised a profit—that is, on condition 
their debtors had ever been able to pay. The whole process by 


‘ which this ingenious system was adopted and justified by the 


bankrupts to their own consciences, appears so clearly in a 
letter from Mr. Mortimore to Gibson, the tanner, at Godal- 
ming, who was one of his chief dependents, that we give it, 
together with the comment of the witness, entire. 


Mr. Karslake read the following letter, dated the 2nd of October, 1856, 

from Mr. Mortimore to the witness :— 
“ London, Oct. 2, 1856. 

“Dear Sir,—We hand you bill for balance of old consignment account, 
and likewise statement of that account, with list of remittances for sales 
since July 1, deducting the acceptance paid by yourself, leaving an excess 
of nearly £4,000 on that account. We also hand a list of all bills running, 
and you will find on an analysis of account of raw goods supplied that the 
whole of our purchases from November last year until the present time are 
still unpaid for. You will imagine that as factors we could not contemplate 
our commission of 2 per cent. to extend from four months’ to twelve 
months’ credit, which is hereby indicated. 

“With much respect, 
‘‘T remain, for self and partner, 
‘“* Yours truly, 
“*W. Mortimore.” 

Mr. Linklater.—That letter is all in Mr. Mortimore’s handwriting, is it 
not—not only the signature but the body of the letter as well P 

Witness.—Yes, it is. That refers to the 2 per cent. commission charged 
for buying goods, and not the 2 per cent. on cash lent. It was alluding to 
the ordinary factor’s commission simply. At that time commission was 
not —— upon the renewal of acceptances. I think the list appended 
to that letter amounted in the aggregate to £40,000. They held my 























q 


acceptances for that amount, but that included all the bills running of 
mine. I rather think that the practice of charging commission on the 
renewal of acceptances commenced immediately after that letter. It 
looks as if it meant to give a hint that something of the kind would be 
desirable. 

Mr. Karslake.—Well, it certainly has that appearance (a laugh). 

Witness.—From that time to the end of the chapter the practice of 
charging 2 per cent. commission prevailed, and bills were renewed 
constantly, as I required them. 


Messrs. Streatfeild, Laurence and Mortimore. 


This seems to have been the course adopted with all the de- 
pendent firms. With Gibson, as we see, it went on “to the 
end of the chapter ;” but there were others: and we find the 
firm of Waring is especially mentioned, who, remonstrating 
against the “log” that was thus tied round their legs, begged 
piteously that they might be out of their torture at once, by 
being allowed to stop ; and obtained, as all the mercy that could 
be afforded them, the grace of this commission on the re- 
newal of acceptances, being first alleviated and finally altogether 
abolished; although that last favour was not conceded until, as 
one of the bankrupts naively remarked, it was made clear that 
they were quite unable to pay. 

But these transactions, which were more worthy of a Jew 
money lender than of a respectable trade firm, was not the last 
nor the worst step they took in the same direction; their real 
capital, of course, soon disappeared under the process. There 
was, however, another mine of wealth in their possession : the 
opinion of their riches that was popularly entertained, and the 
facilities with which, in consequence, they were able to have 
their bills discounted by the first houses in the City, and on the 
most favourable terms. For the loss of their capital they ap- 
peared to care little, but their credit they watched over with 
jealous care ; no envious or suspicious breath was allowed to dim 
the lustre of that reputation, which, in the most literal sense of 
the words, was worth more than houses or lands to them; and 
they knew well that no more certain way to harm that reputa- 
tion could be found, than to have too many of their bills afloat 
in the market. It does not appear that any of their transactions 
had excited suspicion, but their own caution was aroused, and 
they determined, in atruly original manner, to avoid the appear- 
ance of evil, Mr. Ryder had been a clerk in their firm at a 
salary of £100 a year; the bankrupts set him up in business at 
Paris, and lent him £1,000 to begin with, and power to draw 
upon them to any amount in addition. The use which was 
intended to be made of this man of straw soon became apparent: 
Ryder was to draw on Messrs. Streatfeild and Laurence, who 
accepted his drafts readily enough; but coupled with the 














—— 














SSS 


8 The Bankruptcy of 


curious secret condition that all the money he raised by these 
means was to be transmitted to the acceptors. It is worth 
giving the clever way in which Mr. Thomas, the accountant to 
the bankrupts, endeavoured to cover up this ugly transaction, and 
the ability and pertinacity with which Mr. Linklater extracted 
the whole truth from him. 


What was the amount of accommodation in cash provided on the ac- 
ceptances of Streatfeild to Ryder? Was it to the extent of £11,703 ? 
—Yes, and there was a balance due to us of £1,600. 

In the six months of 1860 what was the amount of cash received from 
Ryder 9—£45,026 9s. 6d. 

Did Mr. Laurence or Mr. Mortimore ever tell you that Ryder was in a 
position to meet those bills if ever they were called up ?—No. 

But Mr. Laurence told us that he had never up to the time of stoppage 
any difficulty in getting money, or his bills discounted. Was not this 
— resorted to because he had a difficulty in getting money otherwise ? 
—Yes. 

How is it that Laurence did not get the bills in his cash box, which 
were drawn on Smith and others, discounted, without going to Ryder ?— 
Because he could not place them. 

Is that what you term ‘“ kite-flying” 9—No; I should not apply sucha 
term as that. 

You call it ‘‘ accommodation paper,” I suppose ?—Yes. I was aware 
that Ryder had an account with the Bank of London. Mr. Laurence in- 
troduced that account to the Bank of London, I believe. That account 
was at one time closed, but I cannot say when it was closed, or when it 
was reopened. I only know the circumstance that it was closed for a 
time. 

Perhaps you can tell us from the books whether the Bank of London 
did or did not hold paper of the class to which you have referred, drawn 
by Ryder upon Streatfeild to the amount of £5,000 odd ?—(No reply). 

The bills of Ryder upon Streatfeild in the Bank of London would be 
drawn for three months ?—Yes. 

Those due in July, August and September would have been drawn in the 
spring of the present year—April, May and June ?—Yes. 

Are you aware that those bills held by the Bank of London were, like 
the other bills drawn by Ryder, sent to the Bank of London by him from 
Paris, and presented to Streatfeild for acceptance P—Yes. 

For value received ?—Yes. 

And that was untrue ?—Yes ; to a certain extent. 

Was it not wholly untrue 9—No; not wholly untrue, 

Not the bills accepted by Streatfeild, and drawn by Ryder in June ?— 
No; because Ryder would retain a part of the money, and remit such part 
as he did not want. 

Give me a single instance in which Ryder retained a shilling of any 
bill drawn in May or June ?—(After a pause) No; I cannot. (Having 
examined some books and papers) It appears that we received all the 
money for acceptances which we gave him for these two months. 


This was not the only trick resorted to in order to save 
appearances. The bankrupts seemed fully to be aware and 
to firmly act on the poetical maxim : 


‘The mouse that never has but one poor hole, 
Can never be a mouse of any soul.” 
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it was not enough that they should have agents abroad to 
draw bills on them as for their own use, and straightway remit 
the amount to them. In the ordinary course of business all 
moneys coming to them would have come through their bankers, 
the London and Joint-Stock Bank. But the proceeds of so 
many cross bills passing through the hands of one establishment 
might have excited suspicion. Mr. Thomas proceeds to explain 
how this was avoided. 


“‘How did Ryder manage to pay the proceeds of those bills to Messrs. 
Streatfeild and Co.? Through what channel did you get the money ?—It 
was remitted through Allan and Cobb. 

“What was that for ?” 

The witness hesitated. 

“Mr. Linklater.—Be careful. 

“The witness.—Allan and Cobb would take that as the amount which 
would be expected from us in respect of delivery orders for goods that we 
kad through them. 

“Did not Ryder send cheques to your house payable to Allan and Cobb ? 
—I don’t think he did. I don’t recollect his doing so. 

“ Did you never hear from Laurence that Mr. Ryder had been told to do 
so, so that the Bank of London should not know where you got the 
money ?—Yes. . 

“Did you not pay those cheques into your bankers ?—No, they went to 
Allan and Cobb, because the cheques were made payable to them, and 
required therefore their endorsement. 

““Was that the only reason 9—That would be the reason. 

“ Was not the object to conceal the transaction ?—No, I think not. It is 
truce that we would not have liked the Bank of London to know that we 
received the money from Allan and Cobb in that way. 

“Then it was because you wanted to conceal the fact from the bankers. 
—-Yes, that would appear so, in part.” 


And so on through all their dependents. In some cases, the 
plan of transmitting money so as to allay suspicion had been so 
far refined and improved on as to assume a rather awkward 
resemblance to forgery. But here let Mr. Thomas again speak 
for himself :— 


“As to Gibson’s account, I do not think I ever heard Mr. Laurence 
express a doubt about it; he considered it as good an account as we had, 
and so did I. I refer to the account from the commencement, up to the 
time of our suspension. At the commencement of June I had some suspi- 
cion. I was not present at the time, but I understood that Mr. Mellersh, 
the banker, at Godalming, came up to town and declared he would not 
advise another acceptance or cash a bill until he had received from Streat- 
feild and Co. a note of hand for £10,000 as a security, he having advanced 
Gibson £20,000. I thought this was extraordinary. I only know what I 
heard from Mr. Laurence, that it was his intention to get Gibson to reduce 
his account. My apprehension about the account commenced in the begin- 
ning of June, I do not know that Mr. Laurence expressed any feeling as 
to the transaction referred to, but I thought it extraordinary that Mr. Mel- 
lersh should come forward and ask us to give this security. I do not recol- 
lect seeing any letter about Mr. Gibson, that he could not go on any longer. 
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There might have been such a letter. I always considered that if Gibson 
were in difficulty he would have sufficient to pay everything. Gibson’s was 
one of the accounts on which advances were made by the firm of Streatfeild 
and Co., to enable him to meet his engagements. The money was partly 
advanced to be paid to the credit of Gibson at Mellersh’s Bank. Money was 
also sent to Jones, Loyd, and Co., but on very rare occasions it was so paid ; 
I think not above three or four times. I do not think we paid moneys in 
in fictitious names. They were not paid in in Gibson’s name, but in another 
name. That is all I can tell you about it. The money was paid in to the 
credit of Gibson with Mellersh’s Bank, by one of our clerks. Henderson 
was the name of one clerk, and there was another. I cannot call to my 
mind any name but that of Henderson. They were clerks in Streatfeild’s. 
I cannot say who paid the money in. I recollect payingin money to Jones, 
Loyd, and Co., when they had a temporary bank in Throgmorton Street, in 
the name of Henderson. That was two or three years ago, perhaps. I did 
it without directions from Mr. Laurence, as it was agreed that the money 
should be paid in in the same name. I believe the name of Henderson was 
adopted at my suggestion. I introduced the name; the real object being 
that Messrs. Streatfeild did not wish Mellersh’s Bank to know that we pro- 
vided Gibson with money, but to make it appear he obtained money from 
other sources besides.” 


Perhaps the highest flight in this department, however, was 
the plan adopted to lessen, in appearance, the amount of debt 
due to the bankrupts by the firm of Messrs. Smith and Patient. 
We need hardly state that the heaviest losses in connexion with 
the bankrupt estate were incurred by their advances to this 
firm. Mr. Laurence had married the sister of the head of this 
firm, and probably through this family relationship he entered 
into obligations on their behalf with even more than his usual 
recklessness. Though repeatedly warned by his accountant, Mr. 
Thomas, of the staggering amount of the obligations, he appears 
to have taken no effectual steps to meet it. Mr. Thomas 
declares, that though he often promised to look into this account, 
he never did so, but took the version of affairs which his 
indebted brother in law chose to tell him. Our wonder at such 
insanity is somewhat modified when we discover from the 
evidence of this sane Mr. Thomas that during the ten or eleven 
years he was connected with the firm, they never once proceeded 
to take stock. But though their neglect of the extent of 
their customers’ obligations may thus find a parallel, the plan 
they adopted to cover that neglect will, we think, be admitted 
to be unique in the commercial world. This firm of Smith and 
Co., like that of the bankrupts themselves, had its origin in the 
industry, energy and perseverance of an old gentleman, who, 
adhering to the old school, stuck to his business, eschewed races 
and the hunting field; and having grown rich in the paths of 
integrity, left his business to sons, who, taking a shorter cut to 
riches, unfortunately mistook the road, A short time before 
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the bankruptcy, the old gentleman died, and his wealth was 

popularly expected to be divided among his surviving children. 

The bankrupts caught at the lucky godsend; and forthwith 

opened an account in their books against the executors to the 
will to the extent of £50,000, while at the same time they 

diminished the indebtedness of the firm of Smith and Patient 

to the same amount. And all this time the bankrupts knew, 

though the public did not, that Mr. Smith, of the firm of Smith 
and Patient, had discounted, long before his father’s death, the 
whole amount of the legacy that was to be expected, and that 
not a single shilling would be obtained from that quarter for 
which they had put down an asset to the extent of £50,000. 
But it may be asked, what end was.to be gained by making this 
transfer in their own books, to which no one had access but the 
gentlemen in the establishment, and of which, but for the bank- 
ruptcy, the public could not have been influenced one way or 
the other, since they would not have known of the transaction? 
Mr. Thomas on his first examination accounted for it thus :— 
“The effect of it would be, that any clerk in the office would 
be able to say that Smith, Patient and Co.’s account, instead of 
showing a balance against them of £70,000, would show but 
£20,000.” The expectation that the clerks in the office would 
thus act as “ writers” to the credit of the two firms is no doubt 
clever. But another and a darker reason comes into view when 
on a subsequent examination this gentleman is asked to explain 
why the profits of last year, amounting to £30,000, were placed 
in the ledger to the “ suspense account,” while it was privately 
arranged among the heads that it should really be used to wipe 
off “ bad debts.” 

Why did you not add the £30,000, the profits of the year 1858, to the 
bad-debt fund'?—Because the clerks should not know that there was so 
large a sum undivided among the partners. 

Why were the clerks not to know it ?—Because the ledger was open to 
them, and they could see the amount of the bad-debt fund. It was desired 
they should not know its real amount. 

It was rather important not to let them know, was it not 9—There were 
several clerks who were creditors, and who remained creditors until the 
bankruptcy ?—Yes ; on the 1st of January, 1860, there was an addition of 
£4,831 made to the bad-debt fund, and £30,000, the profits of the year 
1859, were added to the suspense account. 

The Commissioner.—Making the suspense account £60,000 ? 

Witness.—Yes. 


Mr. Linklater.—And that was done by the direction of Mr. Laurence 

Witness.—Yes. 

And for the purpose of keeping it from the clerks, many of whom were 
creditors —Yes ; I thought at the time there was sufficient to meet the 
bad debts when that was done. 


It is, therefore, no breach of charity to infer that the ficti- 
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tious entry about the £50,000, as well as this other about 
the suspense account had the same wretched end in view—to 
hoodwink the poor clerks in the office who had invested their 
hard savings in the hands of these supposed millionaires or to 
allay the suspicion that all this seeming substance was but a 
bubble, speedily to burst in bankruptcy. 

It may be asked how it happened that this reckless trading 
received so much countenance from the banks and discount 
houses. Was there no culpable neglect on their part in 
furnishing money without inquiry on the shoals of bills thus 
poured into the market? We observe that it was the cbject 
both of the bankrupt, Mr. Laurence, and his cashier, Mr. 
Thomas, to throw the blame to some extent on those houses, and 
to represent that their doors were besieged by the represen- 
tatives of the discount firms soliciting them to bring their paper 
to their respective houses. But, supposing that to be true to 
the fullest extent, the fact would not much implicate their dis- 
cretion. The house had stood high in the confidence of the 
commercial world for half a century. The popular belief in the 
wealth of the partners was that it was something fabulous. 
Even Mr. Thomas, who was deeper in the secrets of the firm 
than any one, except the partners, believed that the personal 
wealth of Messrs. Laurence and Mortimore might fairly be 
reckoned about £300,000 each. Then there was the clever 
manner which their great credit enabled them to put in practice 
of discounting bills at so many different firms that no one of 
these had reason to feel alarmed at the amount of paper each of 
them held. Mr. Marshall, of the Bank of London, who 
was examined on the last investigation day, declared that Mr. 
Laurence distinctly and repeatedly assured him “that there 
was leather at the bottom” of every bill he presented for 
discount. From deceiving their customers the next step 
naturally was to deceive each other. Mr. Laurence on his last 
cxamination declared he was surprised to find that Mr. Mor- 
timore had withdrawn his capital from the firm for the purpose 
of private investment, though it subsequently appeared he was 
not behindhand in that practice himself. With such illegiti- 
mate courses, such facilities for putting them in practice, or such 
tricks to cover them, the wariest might have been, as we sec 
they were, deceived; and notwithstanding its disastrous issue 
in this case, we are sure our bankers have still such faith in the 
general integrity of British commercial men as to place reliance 
on their verbai representations of the nature of the transactions 
in which they deal. 
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STATISTICS OF AUSTRALIAN BANKING. 


No part of the world, England excepted, has so large a relative 
importance as Australia. Other countries may have a vast pre- 
ponderance in area or population, in geographical position or 
military strength; immense products for manufacture, which 
could ill be spared, are derived from foreign nations, but 
Australia is elevated to its distinguished position from the ex- 
portable power in gold, and the supply of wool in such abund- 
ance that, without it, there would be a serious alteration in the 
present habits of mankind. If the world has been so influenced 
by the production of gold that trade has been extended, com- 
munications enlarged, and new channels for industry developed, 
it is not less true that the woollens of England, cheapened, 
improved, and adapted to every want, have materially aided in 
establishing its greatness. There is thus adependence upon 
Australia in these great products, the recognition of which is 
indispensable to a sound view of commerce; and the fact must be 
admitted in every argument relating to the great expansion 
during the last ten years in trade and finance. 

There is, however, another aspect in the importance with 
which Australia is invested, arising from its internal monet 
condition. The large productive power cannot exist without a 
great influence upon its own immediate affairs, and the imports 
from other countries. Vast changes in both the town and 
country life of Australia have been made within the last few 
years. The improvements have been manifest in buildings, in 
railroads, in public institutions, in the happy, well-employed 
populations. The extent of the imports may not altogether have 
been beneficial, for, unfortunately, Australia has not enjoyed an 
enviable reputation on this division of its affairs. Whether the 
fault is with England, or not, the fact remains that Australia 
has long been largely in debt to other countries; proving that 
great though its contributions are to the wealth of the world, 
the imports are in excess of the exports, and that there must 
either be waste or extravagance to account for such great 
indebtedness. 

In giving statistics upon these subjects it is obvious that there 
can be no better criterion than the banking return of the respec- 
tive colonies. These have to be separated under their geogra- 
phical divisions, because of the peculiar features of each settle- 
ment, both as to products and the date of establishment. New 
South Wales, as the oldest, claims first attention, and it must 
be remembered that the area of that colony is the most exten- 
sive, and so, too, its pastoral operations. ‘The following are the 
latest banking returns from that colony :— 
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ASSETS. 
Balances 
$ ; Landed Debts d 
Bangs. Coin. Bullion, Senate. oo band a ne Bank Totals. 
£ £ £ £ £ £ 
New South 
WERE: cccwsexes 479,904 | 8,637 31,699 |1,087,174)/1,482,846|3,090,260 
Commercial...... 247,958 | 1,063 22,586 | 109,978]1,145,956]1,527,541 
Australasia ...... 277,666 - 43,535 4,167} 513,476) 838,844 
MED -ccncusncnese 133,428 787 13,746 4,772| 532,319] 685,052 
Australian Joint 
TEE dncccoces 165,809 726 38,258 34,805] 1,099,280/1,338,878 
London Char- 
ee 34,230 99 26,085 866} 209,458} 270,639 
English, Scot- 
tish, and Aus- 
tralian ......... 65,401 e 31,078 2,451| 559,042] 657,972 
Oriental ......... 200,146 | 11,148 28,418 | 332,161) 541,447/1,113,320 
¢ | oe 1,604,542) 22,361 | 235,405 |1,576,374/6,083,824/9,522,506 
LIABILITIES. 
‘ — Bal 
Banxs. ee nee | Posy toother Deposits. | Totals. 
£ £ £ £ £ 
New South Wales ......... 297,633|  3,092| 38,780 |1,567,742|1,907,247 
Commercial ...... LCN. 179,056| 1,735| 2,566] 933,479|1,116,836 
TUIEIIEER,.. cst sesnececsanens 72,127 6,508 ” 544,526) 623,161 
0 Ene 69,906 8,361 73| 596,301) 674,641 
Australian Joint Stock ...| 190,550 2,551} 24,468] 705,517) 923,086 
London Chartered ......... 15,163 366 a 81,616} 97,145 
English, Scottish,and Aus-| 30,749 1,805 254,107| 286,661 
SN. <tsicdiidonsanicnminns = 
Oriental.............0.. iaioaal 95,783| 4,871] 294,468] 630,656|1,025,578 
SNE sescicteieinnes 950,967 | 28,789| 360,655 |5,312,944/6,654,355 




















These returns are invaluable as to the condition of each bank, 
and also when judging the banks relatively. It may not be 
unimportant to draw particular attention to the proportion the 
coin bears to circulation and also to the entire liabilities, The 
general assets, stated at nearly fifty per cent. above the liabili- 
ties indicates a large development of banking power, and at 
once proves that the colony cannot dispense with the capital 
furnished by the banks, many of which are composed of English 
proprietaries. 

The colony of Victoria naturally supplies statistics of extra- 
ordinary interest, and if they are compared with its population, 
its resources, particularly the production of gold, they cannot 
fail to present evidences of perhaps a more remarkable character 
than any country in the world. It would be needless to travel 
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over the “ thrice told tale” that within almost the present gene- 
ration the plate to which these figures refer was a waste inha- 
bited by a few savage tribes, and that during the last ten years 
only have all the signs of this wonderful progress been in develop- 
ment. Tracing back the course of events since the discovery 
of gold in 1851 these returns do but show the moving springs of 
still greater riches; for assuming that the banking is sound and 
legitimate—the figures only give the wealth in transitu; the trade 
bills and short loans upon which the current transactions depend, 
with, of course, on the other side, the average balances required 
for daily purposes—there must be a greater basis on which great 
public works exist, fixed property depends, and realised wealth 
works for its returns. 

















ASSETS. 
Bal 
Banks. Coin. Bullion, B cmos oll jue trom Ly etn F Totals. 
£ £ £ £ £ £ 
Australasia ......] 425,094) 93,135} 87,615] 23,114 |1,337,479)| 1,966,437 
TRIO scccecs esses} 348,613) 66,915 | 63,281] 47.723 |1,381,227| 1,907,759 
Victoria.......00. -| 240,311|184,224) 87,048] 94,063 |1,676,315| 2,281,961 


New South Wales} 275,349] 79,437| 52,870} 45,148 |1,285,296| 1,738,100 
LondonChartered| 174,314] 49,746 | 63,738| 21,300| 934,219| 1,243,317 
English, Scottish, 

and Australian.| 45,472| 34,526 | 27,147] 31,127] 200,304) 338,576 












































CRTORIRL. .00<ccceese 166,320) 11,182} 40,127| 88,446 |1,040,736) 1,346,811 
Oriental............ 153,761|132,650| 40,000} 26,875| 927,678, 1,280,964 
National ......... 38,454) 30,406} 6,576| 34,842 349,860) 460,138 
a | 
Totals......... 1,867,688 682,221 |468,402 412,638 9,133,114)12,564,063 
LIABILITIES. 
; Notes ills i Balances 2 
Bass. Bove stl Bal coe Deposits, | Totals. 
£ £ £ £ £ 

Australasia .....+. —— 341,401] 14,543 ys |1,414,327|1,770,271 
ITE ssiniuisitehhitaiapainiiaiatasl 243,676) 20,052 »» _ |1,021,11911,284,847 
TP icciatesiccssiens «eee| 370,911) 15,476 | 77,997 |1,278,117\1,742,501 
New South Wales ......... 263,584 672 | 25,944 942,069) 1,232,269 
London Chartered ......... 162,000) 4,154 3,136 | 517,787) 687,077 

English, Scottish and Aus- | 
er ee 45,478 pa 1,368 277,991) 324,837 
<i elie 136,747| 2,280 | 38,103 | 796,210| 973,340 
Ee 214,010) 7,059 4,323 | 643,451) 868,843 
National ..... sseceusesesenson 128,036) 6,937 ] 17,139 | 152,274) 304,386 
Totals ........sceseeeeeeeee{1,905,843] 71,173 | 168,010 {7,043,345/9,188,371 

















The vastness of these figures will not deter from a close 
analysis those who are accustomed to such documents. They 
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will see by the most cursory glance that nearly £3,500,000 is 
the capital laid down by the banks over and above that which 
is provided within the colony; that the strain upon the banks 
is in the debts and discounts ; and whatever may be the caution 
exercised, there is, as a matter of aggregate account, a good deal 
of that sort of banking which is tersely described as being “up to 
the hilt.” As in the other colonies, prudent reserves are main- 
tained, and the internal condition of each institution can be 
thoroughly traced from the account rendered for public infor- 
mation. 

There only remains the banking statistics of South Australia 
to complete the object in view. ‘This colony affords no great 
attraction to those who look for almost magical results from 
such figures, as its affairs are in small compass, and without, of 
late, any remarkable variation. Not that the settlement is 
retrogading, for it is consolidating its strength, maturing those 
capabilities it is known to possess, and, above all, sobering many 
excited views affecting industry and property, which, from the 
contiguity of the gold fields, the people were at one time in- 
clined to entertain. There are, from the limited resources of 
the place, necessarily fewer banks, and less to develop banking 
than in the adjacent colonies, and the figures now given must 
be taken with this reserve, that from some peculiarities of 
opinion they do not in all instances come down to so late a date 
as the other returns, although the same trouble has been taken 
to procure the best information obtainable. 






































ASSETS. 
Landed Balances due Debts due 
Banks. Coin. Property. rom to the Bank. Totals, 
other Banks, 
So. Australia Es £ £ £ £ 
Banking Co. | 101,835 18,810 50,969 | 533,806 | 705,420 
Australasia...) 51,977 9,000 1,717 214,505 277,199 
Union ......... 57,417 17,872 6,817 | 219,000 | 301,106 
National ...... 61,359 2,405 3,457 | 236,914 | 304,135 
CC | 272,588 | 48,087 62,960 1,204,225 | 1,587,860 
LIABILITIES. 
Notes in Bills in Balances due 
Bayks, Circulation. Circulation. to other Deposits. Totals. 
Banks, 
So. Australia £ £ £ £ £ 
Banking Co. | 97,377 1,040 24,430 | 287,889 | 410,736 
Australasia...) 41,028 2,598 ee 144,193 187,819 
Union .......4. 33,258 2,396 “ 123,735 | 159,389 
National ...... 76,524 1,966 1,219 | 134,167 | 213,876 
T otals ...... 248,187 8,000 25,649 | 689,984 | 971,820 
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In most of the colonies wherever a bank is placed a great 
deal of rivalry and competition exists, much to the disadvantage 
of the institutions concerned, and the certain destruction of a 
wholesome trade. Monetary facilities between man and man, 
or credit in trade may be unduly extended, or the reverse as 
circumstances and the temper of the times dictate; but when 
banks which should act as the arbiters of commerce, and the 
regulators of public caution deviate from their true path to 
foster discount and tout for deposits, the result is not long in 
showing itself in declining profits and loss of prestige on the 
part of the banks, and too often in the destruction of that 
good faith between individuals upon which their best security 
exists. This feeling has existed long enough already to prove 
that such results have in part been realised, but it is some 
satisfaction to believe that the good sense of the respective 
communities is likely to assist in putting an end to such a 
state of things, and nothing has more tended to this end 
than the fact that some of the banks consist of local 
proprietaries. They should at least ascertain that competition 
is ruinous if carried beyond a fair and reasonable point, 
and that the last thing in which recklessness can be permitted 
is in wielding monetary power or the granting of credit. 





THE AMERICAN POLITICAL ORISIS, 


A.rnoveH financially no great importance was attached to the 
disturbance occasioned by the announcement of the result of 
the presidential election when it first became apparent, the 
events that have since occurred invest it with more significance. 
Politically it was feared it would produce disorganisation, 
because the feeling between the two principal sections of the 
Union—the North and the South—has long been antagonistic, 
the anti- and pro-slavery parties having carried their differences 
to an extent to excite in each others hearts the greatest ani- 
mosity. It was nevertheless hoped that after some excitement, 
accompanied probably by resolutions and counter-resolutions, a 
compromise would be effected which would have adjusted the ques- 
tion, satisfying both parties and restoring in one shape or other the 
action, if not the harmony, which kept in motion the machinery 
of the Government. Most persons have patiently waited to see 
some such solution of existing difficulties, but those who possess 
a deeper insight into the political sympathies of the contending 
factions have not failed to perceive that the combination of credit 
was so closely allied with the movement that immediately con- 
fidence declined in one portion of the Union, it would be an 
VOL. XXI. 
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extremely arduous task to maintain it in the other. Steadily, 
but gradually, it is evident this opinion is being at length 
recognized, and though every exertion is being used to avert a 
general crash, there is reason to apprehend that the conse- 
quences will be serious in a foreign as well as in a domestic 
point of view. Already sufficient damage has been entailed to 
show that the credit of the States has been shaken, and that 
the revulsion of the last few weeks has destroyed property and 
interests which, with all the recuperative powers and energy 
of the mercantile classes, it will take a long time to restore. 
The suspension of the several southern banks, the temporary 
lapse in credit which must prevent the North collecting matured 
debts so freely as they should, and the influence of the drain 
which, until the banks ceased to pay in specie, would have 
inconvenienced the institutions at New York, have naturally 
excited attention. Such causes no doubt would work their 
effect, and mischief was sure to be created by the issue 
of the late great political contest; while it is, nevertheless, at 
the same time evident that the Treasury at Washington is not in 
a satisfactory condition. Although the New York banks have 
co-operated with one another, and made common cause to sup- 
port themselves, the immense national question must compromise 
the future eventual position of the Union. It is not enough to 
say that in the midst of surrounding circumstances, the northern 
are in a situation to tide over these difficulties, for it is now 
pretty well understood from the resignation of Mr. H. Cobb, the 
assistant secretary of the Treasury, who returns to Georgia to 
join the dissentients, that the hostility between the two parties 
has assumed a more formidable appearance than ever. The 
distress at present has been but partial, either through the bank 
suspensions, the mercantile stoppages, or the stringency of the 
money market; but it is feared that if this kind of proceeding 
makes further headway, the consequences cannot fail to be most 
dangerous. Something, it was at first apprehended, would arise 
from the descent of the exchange to the low figure of 100 or 
101—the internal exchanges being also disorganised; and 
although endeavours were made to induce a belief that the ship- 
ments of specie would not be Jarge, they have, in consequence 
of direct orders, reached already upwards of one million and a- 
half. A sum such as this can be taken without the least incon- 
venience from our stock of bullion, and with an influx of specie 
from Australia, a portion of which has been sent into the Bank, 
no visible influence has been exercised upon the supply of money 
in our market. 
But the chronic disturbance now apparent throughout the 
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length and breadth of the United States will interfere not only 
with American credit locally, but also with their trading con- 
nections abroad. ‘The private advices from New York from 
the best banks and others which were a fortnight or three weeks 
ago written hopefully, now allude in less confident terms to the 
progress of the agitation, and some seem to think that the months 
intervening between January and March may be found pro- 
ductive of embarassment, particularly if in the meanwhile no 
solution of this important matter can be arranged. The state 
of the stock market at New York, the rapid fluctuations in 
prices and the value of accommodation, which has ranged from 
15 to 25 per cent. per annum, constitute sufficient evidence of 
the light in which the recent change has been viewed; and 
though it may be well imagined that a good deal of this per- 
turbation was the result of previous speculative activity, the 
immediate drop when the votes for Mr. Lincoln were announced, 
indicate the importance attached to the decision arrived at. 
The financial aspect of the question assumes much of its 
significance from being so closely allied with the political basis 
of the Government, and whatever the position of trade may be 
after the purgation effected by the panic of 1857, there is yet 
room for an enormous amount of evil to be consummated, 
especially among the large cotton interests, should the harassing 
ordeal of state and federal responsibility be made the actual 
point of dispute during the new President’s term of office. 





———S 


THE BANK OF EGYPT. 


Apvices received from Alexandria mention that Mr. Pasquali has resigned 
his office as one of the managers of the Bank of Egypt. This was in 
consequence of a request of the board of directors adopted after their 
investigations into the particulars of the recent financial dispute between 
the bank and the late Il Hami Pasha, The entire circumstances connected 
with that dispute continued to attract much attention in mercantile circles, 
and active recriminations were passing between Messrs. Oppenheim, the 
agents of the Pasha, and the officers of the bank, which were likely to 
prove disagreeable to both parties. 





THE ESTATE OF MESSRS. SOFIANO BROTHERS & CO. 


An adjourned meeting took place at Manchester on the 20th December, of 
the creditors of Messrs. Sofiano Brothers and Co., who recently failed in 
the Levant trade. The liabilities, according to the statement prepared by 
the committee, were estimated at £66,132, and the assets at £33,365. The 
committee, being unable to agree with the offer of composition made by the 
firm in consequence of the complicated state of their affairs, and the 
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immediate position of the trade in which they were engaged, it was 
resolved to liquidate the estate under inspection, and Messrs. Dodgshon, 
Wilson, and Papayanni were appointed to carry out the necessary 
arrangements. ‘These gentlemen, however, were empowered to consider 
and to accept, if they should deem it expedient, any further proposition that 
may be made by Messrs. Sofiano. Subjoined is the balance-sheet :— 


LIABILITIES. 


Dr. 
Creditors unsecured :— Manchester “ae pe sin -- £53,811 5 6 
Constantinople ove 2,184 15 10 
Creditors partially secured :—Claims, £13, 057 17s. 9d. Less 
estimated value of securities £7,208 15s. 8d. ee 5,849 2 1 


Creditors to be paid in full :—Manchester, £144 15s. 7d. Con- 

stantinople, £3,336 58. 7d.—£3,481 1s. 2d. 
Liabilities on bills payable, £1,491 10s. 3d., of which it is 

expected will rank as claims... ‘hi 1,385 12 5 
Liabilities on bills receivable, ‘£11 507 158. 5d. "per list, 

of which it is expected will rank as am. £3,602. Less 

balance held by bankers, £700 158. 9d. we a 2,901 4 3 








£66,132 0 1 
ASSETS. 
Cr. 
Bills on hand, considered good __... ee dis rene «. £1,250 0 0 
Bills on hand, doubtful, estimated at pee om ait “a 131 5 O 
Cash in the hands of Sale &Co. ... ‘nas ~- 450 7 2 


Cash at bankers, held against bills discounted :— — 
Branch Bank of England, Manchester, ee. £2018 8 
Royal Bank of Liverpool, am pee «- 67917 6 





£700 15 9 
Goods on hand, Manchester, estimated at sesh wi wie 894 2 
Sundry debtors, Manchester ;— 
— good ‘ao nm ne eon ene ro 1,813 13 
sin ‘ - £1,363 18 5 
Cash on hand, Constantinople 9 19 


8 
3 
8 
Goods on hand, Constantinople, £li 456 16s. od. "Less received 
by Sale, Worthington, & Co., per cent. goods sold, £462. ... 10,994 16 2 
Sundry debtors, ry i— 
| eee good ... ne wes oe as 5,260 17 5 
"£3 299 12 0 
rh. to Tauris, less ‘advances made thereon ... -. 13,107 4 0 








£33,912 7 4 
Less claims to be paid in full:—Manchester, £144 15s. 7d., 
Constantinople, £3,336 5s, 7d. ae ee ont a 3,481 1 2 








£30,431 6 2 
Furniture, &c., insured for £3,000; shares in Bank of Turkey, 


£198; Building Shares, £336 4s, 6d. a 534 4s. 6d., less 
private debts, £600 eee ove oo ace ove seo 2,934 4 6 


£33,365 10 8 
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THE LIVERPOOL BOROUGH BANK. 


A meetine of the shareholders of the Liverpool Borough Bank (in liqui- 
dation) was held at the Public Sales Rooms, Insurance Buildings, Liverpool, 
on the 20th December, to receive a report of the progress of the liquidation, 
and an announcement from the liquidators as to the reason why the 
winding-up had not been completed. The chair was occupied by Mr. J. 
Brancker, chairman of the liquidators. The attendance was not so 
numerous as that of the previous meeting. 

The Chairman then read the report and statement of accounts. The 
report stated that the liabilities have been reduced from £285,708 13s. 4d. 
to £102,858 lls. 10d., and that the revaluation of the assets still out- 
standing, shows an estimated increase in the surplus of £19,823 19s. 11d. 
This surplus, however, is a matter of opinion only, and subject to contin- 
gencies which no forethought could provide against. The reason why 
£19,000 of the loan which became due on the 27th October, appeared still 
in the balance-sheet as a liability, is explained by the statement that the 
creditors for this sum consented to allow their loans to remain for a further 
time at the original rate of interest, and the money which would otherwise 
have been applied in repayment was used by the liquidators in reduction of 
the sums payable in 1861, so as to save to the bank the heavier rate at 
which these latter instalments of the loan had to be borrowed. In 
explaining the reasons why the liquidation has not yet been brought to a 
conclusion, the report states that the assets remaining to be realised all 
require time, and they cannot be pressed forward at a greater speed than is 
now used for their recovery; but still the liquidators hope to begin making 
a return to the shareholders in the course of twelve months. As to the 
verata questio of the liability of the late directors of the bank, the 
liquidators state that in March and May the London solicitors, Messrs. 
Freshfield and Newman, stated substantially their opinion that the prospect 
of success in any litigation to enforce on the directors liability for their 
acts, or neglects, was not sufficiently encouraging to justify the liquidators 
in re the money of the bank in proceedings which would necessarily 
be of a costly, difficult and protracted character. Subsequently the 
liquidators obtained the opinion of counsel. The opinion was to the effect 
that, as a general proposition, directors could only be held liable to their 
constituents for conduct amounting to mala fides, and for acts in direct 
contravention of the deed of settlement. That in the particular case there 
was no proof of mala fides. That on the facts it did not appear that any 
evidence could be brought home to the directors of a knowledge on their 
part that more than one-fourth of the capital was lost, and though there 
> ee to have been a departure in some instances from the provisions 
of the deed, no evil consequences were traceable to it, and that it had not 
been without the presumable knowledge and concurrence of the company. 
The counsel further advised, that in two points only the directors appeared 
to be legally liable ; the one in having made the last dividend out of capital, 
the other in having paid dividends to shareholders who had not paid u 
their calls. That as to these matters, those directors only could be hel 
responsible who actually concurred in the acts done, and those parties 
only to the extent of the damage done. That, under the circumstances, 
they were of opinion that no proceedings ought to be instituted unless the 
damage pened to the acts was very considerable; that they were of 
opinion that the duty of instituting proceedings was not imposed upon the 
liquidators, and they advised that the facts and opinions should be com- 
municated to the shareholders with an intimation of their view that 


4 








22 The Liverpool Borough Bank. 


proceedings ought not to be taken without the direction of the Master vad 
the Rolls. 


General Statement of the Affairs of the Liverpool Borough Bank, as estimated on 
the 12th November, 1860. 








ASSETS. 
Good debts .. £50,627 15 3 
Doubtful and bad debts, £1 98, 504 Bs. 4d., a ” estimated to 
produce 55,140 7 0 
Doubtful and bad debts for calls, £47, 120 10s. lid, esti-. 
mated to produce ... oni ra 9,331 15 2 
Good debts for dishonoured bills aes 5,778 14 6 
Doubtful and bad debts for dishonoured bills, £34, 286 168. 
estimated to produce eee - 4,579 4 5 
Bills of exchange on hand estimated { good | 150,157 7 6 
Bills of exchange on hand, — “— bad, £4, 430 17s. 7d. *9 
estimated to produce... 2,430 17 7 
Cash in hand andin bank .., sia a as im 4,854 6 3 
£282,900 7 8 
LIABILITIES, 
Creditors under £200 ~— “ss ane o— ne £2,939 19 8 
Creditors above £200.. ie 8,255 4 3 


Creditors for promissory notes—3rd instalment, due April 

27, 1859, £172 1s. 4d.; 4th ditto, due Oct. 27, sated 

£626 4s. 8d. 798 6 0 
Creditors on loan secured by promissory ‘notes due as 

follows :—October 27, 1860, £19,000; rn 27, 1861, 


£57,000 <n . 76,000 0 0 
Creditors or interest on loan eve ose ~ sa 5,843 14 5 
Creditors who are shareholders 9,021 7 6 
Bills of exchange current considered good, £5, 300 8s. 1d. 

Balance, being surplus upon present estimates... os 180,041 15 10 


£282,900 7 8 





After a few words from the chairman, and in answer to Mr. Blythe, the 
chairman said that nothing more had been done with the 2,000 shares upon 
which the calls had not been paid. The amount due upon those calls was 
£29,000. A trifling offer had been made in the matter, but rejected both 
by the liquidators’ and the shareholders’ committee. The amount offered 
was 3d. in the £. ‘I'he chairman further stated that on this point counsel’s 
opinion was that the directors were not liable. The dividend on these 
calls were credited not paid. The loss to the bank for dividends paid 
out of capital and for dividends on calls not paid up amounted to £3,200. 

Mr. Bramley Moore then addressed the meeting at considerable length. 
He first explained that on one account, amounting to £74,030, from a 
surgeon and son named Blackburn, there were only nominal securities in 
the shape of shares to the amount of £14,760, though ultimately, when 
these shares rose suddenly in value, they were sold for £18,000, about half 
their value. Of the father’s account, £10,000 was on one occasion written 
off as bad, and afterwards remitted in the books as good. Mr. Bramley 
Moore further contended that the shareholders’ committee had been 
deceived as to the counsel to be consulted, and that the case submitted to 
counsel was discreditable and one-sided. The directors also, it had not 
been fully stated, had systematically violated the deed of settlement. He 


: 
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maintained that the directors were morally and legally liable for their sins 
of omission and commission, as they well knew that many shares had 
never been paid for, and that dividends had been paid on them. With 
respect to the statement in the report that no damage was traceable to the 
conduct of the directors, he characterized it as the most audacious state- 
ment that was ever put before the public. If the shareholders had known 
the state of the bank, he felt assured that none of them would have con- 
tinued to hold their shares, but they would have closed the bank many 
yearsago. He then detailed the system of business carried on in the bank, 
and contended that the directors were all cognizant of the now notorious 
malpractices and shortcomings in the management of the bank. With 
reference to the ‘‘ case’ submitted to counsel, he contended that it was 
biased and partial, and in fact “ discreditable,” while the liquidators had, 
personally, never inspected the books to try and discover if the directors 
were not civilly and criminally liable. In fact, he considered the conduct 
of the liquidators as regarded the “ case” an aggravation of the sufferings 
of the shareholders. He did not wish to see a criminal prosecution of the 
directors, but unless pecuniary justice was done to the shareholders, he, 
for one, would not shrink to subscribe for the expenses of a criminal 
prosecution, fortified as they were by the opinion of four of the judges, 
one of them the Lord Chancellor, as well as the opinion of Sir Richard 
Bethell. He claimed a judicial decision on the whole question of the 
directors’ liability, and he would never rest satisfied with any else. This 
was due to those who had been ruined by the “abominable” institution, 
the Borough Bank of Liverpool. With respect to the cost of legal pro- 
ceedings against the directors, he did not think it would be more expensive 
than the liquidation, which had already cost £29,422, and at all events he 
thought the expenses ought now to be considerably reduced. With refer- 
ence to the chairman—the representative of the shareholders—he con- 
sidered that he had not done his duty to the shareholders [cheers and 
hisses] ; and he called upon him to retire. He should test the opinions of the 
shareholders upon the point by resolution. He then moved a resolution 
that the chairman retire from his position. 

Mr. Bristow strongly condemned the conduct of the chairman, and 
seconded the resolution. 

Mr. Dixon (a late director) said that some of the deliberate statements 
of Mr. Moore were utterly false, and did him infinite discredit. 

Mr. Moore called upon Mr. Dixon to retract this observation. 

Mr. Dixon refused, but asserted that Mr. Moore had made statements 
destitute of truth, without due investigation. He (as a director) never 
knew that dividends had been paid on unpaid-up shares. He also denied 
that the directors knew the private accounts of customers, and might 
therefore have saved the bank great losses. The “outside” directors did 
not know the correct position of the bank. Mr. Dixon further continued to 
the effect that it was the system of the bank which was to blame, and 
customers were induced to come to the bank on the understanding that 
their business should be kept secret, the system of the internal manage- 
ment of the bank being il bao, and even approved of by Mr. Moore. 

Mr. Moore denied this statement. 

Mr. Dixon said that in 1838 Mr. Moore cordially approved of the system 
of the bank. The year after it was arranged that the detail of the bank 
should be known only to the manager and two “inside” directors. It 
was also untrue that lists of persons indebted to the bank were placed 
before the general board of directors. The facts were merely given in the 
gross. He was anxious for a full investigation into the affairs of the bank, 
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fair and appreciative, for he again contended that the system, as approved 
by Mr. Moore, was solely to blame. 

In answer to a shareholder, 

Mr. Dixon said that the “ inside” directors knew of the list of persons 
indebted to the bank. As to the criminality of the directors, he denied 
that the judges said what Mr. Moore asserted. 

Mr. Moore then read the opinion of the Lord Chief Justice. 

Mr. Dixon said that the Lord Chief Justice put a hypothetical case, and 
argued that the “outside ” directors could not be held answerable for the 
faults of the bank system. 

Mr. Tipping said that both Mr. Bramley Moore and the shareholders 
sympathised with Mr. Dixon, and wished to show him that they did 
not look upon him personally as responsible for the faults of all the 
directors. 

Mr. Banner, one of the liquidators, said that Mr. Brancker was not to 
blame for the letters written to Messrs. Freshfield. The liquidators had 
not interfered in the selection of the counsel—it was left entirely to 
Freshfields. 

The chairman then called upon 

Mr. Marshall, who said that the resolution of Mr. Moore was illegal], and 
could not be put to that meeting. The passing of such a resolution must 
be done in another form. 

The chairman said that those who required his removal could apply to 
the Master of the Rolls. 

Mr. Moore considered that the chairman ought to bow to the decision of 
the shareholders, and asked for a vote, even if illegal and useless, 

This the chairman refused to do. 

Ultimately the proceedings terminated by a gentleman proposing a vote 


of thanks to the chairman, which was neither seconded nor put to the 
meeting. 


THE NEW TURKISH LOAN. 


Tue following prospectus was issued on the 12th December of the 
New Turkish Loan. Its amount is £16,000,000, of which £5,000,000 
is offered in London, at a price which, calculating all allowances for 
interest on instalments, and the early operation of the sinking fund, is 
about equal to £59 15s. per cent. According to rumour the contract 
rate to be paid by M. Mirés to the Turkish Government is only 
£53 10s., but the expenses have perhaps been considerable, and he 
has incurred the preliminary risk of allowing the Turkish Government 
to draw £800,000, one half of which has already been paid. The fact, 
however, remains that the London Loan of 1858, secured by the 
hypothecation of the Customs receipts at Constantinople, can be bought 
at 584. M. Mirés is understood to rely in the present case for 
superior popularity, not only on the extent of the securities made over 
by the Sultan, but on the probable readiness of the French public to 
subscribe, under the conviction that the French Emperor intends that 
the liabilities thus incurred shall never be evaded. The securities 





The Trade of the United Kingdom. 25 


in question are said to include claims on the revenues of Smyrna, Salo- 
nica, Janina, Arbonia, Syria, Larissa, Bosnia and the Herzegovine, 
Sulina, Varna, Tripoli, Erzeroum, Philippopoli, Broussa, Adrianople, 
Meteline, Samsoun, and the Islands of Crete and Cyprus, besides a 
lien on the salt and tobacco dues, &e. The other leading features of 
the loan are that the revenues will be remitted direct in monthly 
amounts, that the drawings are to take place twice a year, and that the 
principal is redeemable in 36 years :— 


“© 1860.—ImperiaAL TurkKisH Six PER Cent. Loan, SANCTIONED BY SPECIAL 
Firman oF His Impertan Masesty THE Suntan. 

‘* Messrs. J. Mirés and Co., the contractors of the Turkish Loan, have 
instructed the London agency of the Bank of Turkey to receive subscriptions 
on account of the 125,000,000f., or £5,000,000 sterling, offered to the 
public at Paris, London, Antwerp, Brussels, Amsterdam, and Hamburg. 

“This loan will be redeemed at par by means of a sinking fund, in 36 
years, in half-yearly drawings, the first drawing to take place in June, 
1861, and the obligations drawn will be paid at par on the Ist of July 
following, with interest. 

‘‘ Special revenues are assigned for the payment of interest and sinking 
fund, which revenues were farmed last year for £1,282,560 sterling. This 
amount will be sent in equal monthly remittances to the contractors, or 
their representatives. The above amount exceeds the requirements, and 
the balance will be handed over to the Turkish Finance Minister. 

“The contractors, with the approval of the Turkish Government, have 
appointed four Commissioners at Constantinople to receive the revenues, 
as well as four at Paris, and the London directors of the Bank of Turkey, 
to see to their application. The duties of this Commission will be 
confirmed by an Imperial Firman. 

‘The loan will be represented by obligations of the Turkish Government 
of 500f., or £20 sterling, bearing interest at the rate of 6 per cent. per 
annum, payable half-yearly, at either London or Paris ; and these obliga- 
tions will be issued at the price of 312f. 50c., or £12 10s. sterling, and will 
be redeemed at the rate of 500f., or £20 sterling. Interest to commence 
on the Ist of January, 1861. 

“ Obligations of a larger denomination may be had if required. 

“These obligations will be issued on the following conditions, calculated 
on the price of issue, viz. :—20 per cent. as deposit on application ; 16 per 
cent. within ten days of allotment; 16 per cent. before the 30th of 
January, 1861; 16 per cent. before the 28th of February, 1861; 16 per 
cent. before the 3lst of March, 1861; and 16 per cent. before the 30th of 
April, -1861. 

sf Any, parties desirous of paying their obligations in full will be 
entitled to a reduction of 4s. at the time of allotment.” 


The loan has not to this date (December 24th) proved a success, 








THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns continue to present undeniable proofs of the 

growth of the commerce of Great Britain. According to the figures issued 

on the 28th of November for the month of October, the declared value of 

our exports shows an increase of £514,308, or nearly 5 per cent., over 
VOL. XXI. 3 
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October, 1859, a difference which would have been still larger but for the 
fact that telegraph wire to the value of £189,850 was shipped, in October 
last year, against which there is no equivalent total on the present occasion. 
The chief augmentation has again been in cotton goods, but metals are also 
largely on the favourable side. The countries to which cottons have been 
sent in increased quantities during the month are Turkey, Egypt, Brazil, 
and India, notwithstanding the unsatisfactory accounts received from the 
latter country for some time past. To China, America, and Australia, the 
totals show a contraction. In the exportation of woollen manufactures 
there has been a slight falling off, but linens show a good increase. Annexed 
are the sums under each head :— 





DecLarED VALUE or ExportTaATIONs. 


























2 ine . : 5¢ 
in ag 1058, 1859. 1860. Increase. | Decrease. 
Appareland slops... ... £192,923} £180,678 _- £12,250 
Beer and ale i. “= Sl 94,773) 84,144 — 10,629 
Books ... ... 46,364) 44,148 — 2,216 
Butter ... 62,679} 58,674 — 4,005 
Candles 23,231) 18,564 — 4,667 
Cheese ... ... 16,946 13,387 — 8,559 
Coal and culm 267,095) 298,249) 31,154 —-- 
Cordage... 12,791) 14,781 1,990 a 
CORROMB cnc cee sce 2,864,849) 3,261,850/ 397,001 — 
Cotton yarn ... 777,232| = 879,122/ 101,890 _ 
Earthenware 121,689 123,060 1,371 —- 
Fish is (all 79,500 73,160 — 6,340 
Furniture ae se. all 27,729 20,871 ~- 6,858 
me 54,900 48,975 — 5,925 
Haberdashery ... ws. see 300, ! 04 287,134 _— 12,970 
Hardware ... .. oe 321,893, 317,053) — 4,340 
Leather 181,479 154,538 _— 26,941 
CO eee ae 324,049 413.490 89,441 — 
Linen yarn ... 140,563) 142,659 2,096 “= 
Machinery 436,876) 440,707 3,831 — 
Iron and steel von 973,295} 1,119,543] 146,248 — 
Copper and brass... ... 209,254 270,996 61,742 — 
- aa 45,967 46,555 583 a 
Tin a a ae ee 137,943 134,602 os > 41 
Oil seed sit. ia 93,100 87,068 — 6,032 
Painters’ colours... 36,472 40,621 4,149 _— 
Pickles and sauces... 0.0 os 32,577 19,856 _— 12,721 
Plate, jewellery and watches ... 51,988 61,935 9,947 —- 
Salt a a wa je ae 22,780 28,218 5,438 — 
ee ee 176,446 187,680 11,234 a 
ee 19,982 21,375 1,393 — 
aie ie es aa ea, 98,297 68,783} — 29,514 
ne a all a 38,845 22,493 _ 16,352 
cee: AO eee 75,671 62,673 _- 12,998 
ee aera 27,347 17,571 = 9,776 
Telegraphic wire and apparatus 189,250 2,147 -~ 187,703 
, See eee 46,690 106,254 59,564 — 
OO a eee 891,332 856,965 — 34,367 
Woollen yarn eco cen tae 390,749 385,131 24,382 = 
Unenumerated articles ... ... 841,618 81 6,471 _ 25,147 
Total... ss £} 10,717,873) 11,232,181 
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The total exports during the first ten months of the year have been 
£112,956,527, against £108,755,184 in the same period of 1859, showing 
an increase of £4,201,343, or 4 per cent. The changes have been as 








follow :— 
Increase. Decrease. 
January ia se ai ai — we. £226,026 
February te ° ae ow =£€1,107,797 ... —_ 
March oo on ae pe — «- 919,758 
ae” i om “ade. eae” Sew a2. <= 
me a) da a “mae lee 463,444 .. — 
June... ams oes va Paes -- eee 1,429,437 
July... awe on ae te 1,237,247 —.. _- 
August... pene cn ae ass 1,417,930 ‘ _ 
September wi ooo eee 2,015,028 — 


October.. 


514,308 


Compared with 1858 an augmentation is shown of £16, 377, 401, or 17 


per cent. 


With regard to imported commodities, the totals of wheat and flour are 


very heavy. Of other grain, 


tobacco. 


the arrivals show a falling off. Salted pro- 
visions have been largely taken, and also coffee, sugar, tea , Spirits, and 


In the consumption of wine there has been no material increase. 


Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 

















Months ending Oct. 31, 1859, | Imported. Home Consumption. 
and Oct. 31, 1860. | 1859. 1860. | 1859. 1860. 
Grain, wheat, qrs. es ..| 335, 894) 845,129 335,894 845,129 
Grain’ of other descriptions, ars. : 425,498) 355,807 425,498) 355,807 
Indian corn, qrs....  ... se. oe 208,505) 135,211!) 208,505; 135,211 
Flour and meal, cewt.. me 95,061 815,312 95,061) 815,312 
Provisions—Bacon, &e., \&e., ewt.| 17,948 | 22,698. Free. | Free, 
Butter and cheese, ewt. me 70, 560) 115,887) 68,520’ ‘Free. 
Animals, No. poe 46,386 50,450‘ Free. Free. 
Eggs, No. at a 417,200) 10,962,900 8,363,800, Free. 
Cocoa, Ib... | 215,022) '472,6541 '338,117| 207,180 
Coffee, Ib. ... | 7,246,089! 8,184,884) 2,880,468! 3,170,883 
Sugar, cwt. ... . '879,842| 671,789 706,004! 853,317 
Tea, Pines 1,160,792; 6,172,247) 5,708,508) 7,025,535 
Rice, ewt. ... 330,469) 195,143) 98,494' Free. 
Spirits, gallons 1,398,582) 1,287,803; 425,660; 466,110 
Wines, gallons 625,802 870,539! 641,565! 645,434 
Tobacco, lb... .. 7,141,032) 5036,497| 2,952,118] 3,162,531 
Currants and raisins, cwt. : 162, 454) 275,972; 99 944) 183,924 
Lemons and oranges, bushels .. 9,623} . 5,448 9,020} Free. 
Pepper, Ib... .ce ose “ose 1,824,193! 1,522;812' 390,197] 376,414 
Other spices, Ib. 239 843) 166,205 98,67: 5 | Free. 
Ditto, ewt. ... 3, 114! 6,215 2,800) Free. 





Of silk manufactures the totals stand thus :— 











Months ending Oct. 31, 1859, Imported. | Home Consumption. 
and Oct. 31, 1860. ; = 4 
1859. | 1860. | 1859. | 1860. 
Silk manufactures of Europe, lb. 77,825 87,248 74,786 Free. 
Ditto of India, pieces 46,906 25,290 3,669 Free. 
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The following are the comparative imports and exports of raw ma- 
terial :— 




















Months ending Oct. 31, 1859, Imported. Exported. 

d Oct. 31, 1860, : 

ee - 1859. | 1860. 1859. 1860. 
Flax, cwt. 00. sce cee eee ove} :183,782) 183,900 — _ 
Hemp, Cwt. oc coe coe oe one 292,305, 212,014 _ — 
Raw silk, Ib... ... ses «ee} 706,396] —-723,497| 178,803 | 312,278 
Cotton, ewt.... .. 2. see eee] 454,328] 267,364, 173,134 | 187,791 
Wool, Ib. 02. se cee vw eee} 8,318,927] 10,396,611] 1,161,346 | 1,166,639 
Tallow, cwt. se ian. sia 253,743 204,787 195 1,339 











THE SWISS BANK. 


Art a general meeting of the shareholders of the Banque Genérale Suisse 
at Geneva, on the 24th September, the accounts were approved, and a 
dividend declared of df. for each of the coupons due in the present year. 
The balance sheet showed assets amounting to 23,000,000f. in investments, 
producing 1,200,000f. per annum, irrespective of the profits by commissions, 
&e., and 14,000,000f. in shares of the bank, which the administration does 
not intend to put into circulation until they shall have again reached the 
price at which they were issued, and the recovery of business may afford 
an occasion for employing the proceeds. The report purported to explain 
that, if the dividend for this year dees not correspond with the income which 
the different investments and the employment of the active capital bring 
in, ‘it is because it has been diminished by the negotiation of values, the 
realisation of which could be effected only at inferior prices, when the 
Siége Social had immediately to meet engagements which the Paris branch 
had imprudently contracted, and which branch is now done away with.” 








SAVINGS BANKS. 


A Partiamentary Return has recently been issued relating to the 
Savings Banks of the United Kingdom, and presents some interesting 
information. The total amount due to depositors on the 20th Novem- 
ber 1859 was £38,919,127, and the total amount invested with the 
Commissioners for the Reduction of the National Debt, including the 
separate surplus funds, and the balances in the hands of the treasurers, 
was £39,395,322: the assets exceeding the liabilities by £476,195. 
The annual expenses of management, inclusive of all payments and 
salaries was £125,352. The average rate of interest paid to depositors 
appears to be £2 18s. 10d. per cent. per annum. The average rate of 
expenses of management on the capital of the banks was 6s. 5d. per 
cent. per annum, The number of accounts open nearly reached 
1,504,000. The amount of security given by the unpaid officers was 
£402,520, by the paid officers £360,755. The subjoined table has 
been compiled and arranged, exhibiting the extent of the transactions 
of each county in England and Wales, together with a summary for 
the United Kingdom :— 
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Amounts Rates 

invested with the per Cent, 

Commissioners perAnnum 
Amounts owing |for the Reduction] Rates of on the 

COUNTY. to Depositors, | ofthe National | Interest | Capital of 

20th November, | Debt, including paidto | the Banks 
. Surplus Funds | Depositors.| _ for the 

and Balances in Expenses 

the hands of the of Manage- 
Treasurers. ment. 
ENGLAND. £ £ £s. dj s. d. 
Bedford .... = eee 169,984 170,899 {218 6) 6 1 
Berks ai ose 437,702 441,644 219 4 6 0 
Bucks ase aime pow 167,869 168,751 219 4 6 1 
Cambridge wane one 251,208 253,255 {218 5] 5 9 
Chester... eco wee 964,626 974,533 |2 19 1 5 9 
Cornwall ... wei we 698,029 706,919 |3 0 O| 4 4 
Cumberland ae es 366,874 370,726 |2 1911] 6 5 
Derby “ «oe oie 587,972 593,357 21910} 5 9 
Devon ose one eee | 1,761,107 1,778,086 13 0 0} 5 2 
Dorset pon wns “ei 507,311 511,919 |}3 0 1] 5 7 
Durham ... eco ee 364,517 370,972 |}2 19 6| 710 
Essex “oe eee eee 567,857 575,473 219 O|} 610 
Gloucester... eee si 1,096,773 1,119,294 |2 19 0 5 2 
Hereford ... sons as 304,417 308,254 {219 4] 6 8 
Herts ose one ose 178,923 180,584 219 7 6 5 
Huntingdon one po 70,824 71,561 |218 9] 7 2 
Kent oo ees prs 1,126,477 1,141,672 |218 3 7 1 
Lancaster ... panes eas 3,712,001 3,755,711 219 6] 5 7 
Leicester ... ca ih 309,523 313,652 |218 O]} 5 10 
Lincoln ... coe ‘one 761,584 768,273 |218 3] 6 8 
Middlesex... ie roe 5,560,005 5,602,679 |218 0] 8 4 
Monmouth... woe ose 162,815 165,180 |2 19 1 6 7 
Norfolk... eco see 698,833 707,046 {218 6 5 9 
Northampton... ses 330,515 334,055 {219 3) 5 1 
Northumberland ... one 814,345 832,583 |3 0 0] 5 0 
Nottingham oe coe 578,627 589,984 |2 18 10] 6 4 
Oxford eco coe coe 398,875 405,641 218 10 5 3 
Salop oan seo ame 849,148 870,455 |3 0 2 6 5 
Somerset ... eee eos 911,802 929,540 |3 0 3] 5 6 
Southampton ane oe 663,298 677,651 |2 19 5] 6 3 
Stafford ... ood ooo 722,472 731,205 {219 4 5 7 
Suffolk eee coe ons 541,377 546,906 {218 7 6 3 
Surrey... en eke 940,991 958,481 {218 O| 7 9 
Sussex... sede. reli 661,738 667,748 |}219 4] 5 9 
Warwick ... ae oe 927,805 934,510 219 8] 6 1 
Westmoreland... Sie 39,685 39,760 1219 9] 5 1 
Wilts coe one siete 502,388 507,212 |2 19 10 5 8 
Worcester... ee ae 503,851 523,664 1219 10] 4 7 
York, East Riding nen 770,116 779,932 }219 11] 6 1 
York, North Riding cee 466,500 474,503 219 1 4 11 
York, West Riding eee 1,854,640 1,884,911 218 ll 6 1 
Total England vee 1£33,305,423 33,739,201 219 1 6 3 
average. | average. 









































30 Government Guarantees on Foreign and Colonial Loans. 
Amounts Rates 
invested with the per Cent. 
Commissioners perAnnum 
Amounts owing |for the Reduction] Rates of on the 
COUNTY. to Depositors, | of the National | Interest | Capital of }. 
20th November, | Debt, including paid to the Banks 
1559. Surplus Funds | Depositors.} for the 
and Balances in Expenses 
the hands of the of Manage- 
‘Treasurers. ment. 
WALEs. £ £ £8. ad} 8. d. 
Anglesey ... P - 52,205 53,399 1215 6] 8 9 
Brecon... ae ee 24,373 24,547 1216 3/10 6 
Cardigan ... ‘ . 41,071 42,025 |3 0 0} 4 8 
Carmarthen ‘ s 76,312 77,423 12.18 7} 5 0 
Carnarvon aw: ‘in 18,919 19,477 |2 14 8| 13 10 ; 
Denbigh ... «.- a 85,031 85,588 |217 2] 7 11 
Flint ame _ aii 117,961 119,331 |218 2] 7 7 
Glamorgan i en 251,014 254,039 {219 9] 5 8 
Merioneth... si sia 42,739 43,395 {219 6| 7 6 
Montgomery . ” 91,382 92,989 |219 7| 5 1 
Pembroke... en o 159,101 163,508 |3 0 0] 3 8 
Radnor jon 5,484 5,508 3 0 0 5 0 
Total Wales ... . £965,597 981,535 |218 9| 6 6 
average. | average. 
As 
Total England andWales .. |£34,271,021 | 34,720,736 |2 19 0| 6 3 
average. | average. 
Summary oF THE UNITED : 
KincGpom. 
England ... on 33,305,423 33,739,201 }2 19 1] 6 3 
Wales — = stan 965,597 981,535 218 9 6 6 
Scotland ... on 2,211,001 2,218,575 |218 2] 6 5 
Treland ... ‘iis an 2,005,317 2,020,377 |216 8] 8 2 
Guernsey ... oan io 197,891 198,915 |3 0 O}),. . } 
Jersey eee nee 233,896 236,716 |3 0 Of? 
Total aia ... |£38,919,127 39,395,322 |}218 10} 6 5 
average. | average. 


























GOVERNMENT GUARANTEES 


ON FOREIGN AND COLONIAL LOANS, AND TELEGRAPHIC 


AND OTHER PUBLIC UNDERTAKINGS. 
A retuRN of the liabilities of the Imperial Government of Great Britain for 


guarantees on foreign and colonial loans and telegraphic and other under- 
takings, moved for by Mr. Hubbard, has just been published. The man- 
ner in which it has been prepared is not complete or explicit, but the 
following table, with the help of information from other sources, has 


been compiled from it. 


Although it is termed a return of “ unexpired” 


guarantees it contains one item, the Canada Loan, of £1,500,000, which 
appears to have been extinguished, Under the head of Submarine Telegraph 


i 








a eg 
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guarantees the document, instead of giving a concise detail of the leading 
conditions, simply refers the inquirer to other parliamentary papers :— 


GuARANTEED LOAns. 
1. To Foreign Governments. 





Amount paid by 
Amount Great Britain 
Outstanding. junder its guaran- 

tee liability. 


Loan. Original Amount. 


Russian Dutch 5 per cent. of 
1816, with sinking fund of 1 
per OS net: pesomaaneed te £2,083,333 1,145,833 Nil; 

Greek 5 per cent. of 1833, with 
sinking fund of 1 per cent., 
proportion guaranteed by 
England (Russia and France 
being liable for similar 
amounts) Spiicabetaeaasbds wiht deigdisa 793,500 396,000 780,705 

Turkish 4 per cents. of 1855, 
with sinking fund of 1 per 
cent., guaranteed jointly by 
England and France ... ..... 5,000,000 4,898,000 Nil. 














* This loan will be extinguished by the sinking fund in June, 1915. 


- To Colonial Governmenis. 














Canada 4 per cent............0.6 £1,500,000 Nil. Nil. 
West India 4 per cents. Loans 
of £500,000, apportioned as 
follows :— 
Trinidad ..... isieieasindiammaen 125,000 £96,842 Nil. 
British Guiana .........0 ° 250,000 191,781 Nil. 
RUMI. ces ctsidtnasarascccs 100,000* 38,879 Nil. 
Re TR oS scnctidncenisadins 18,000 17,083 Nil. 
WOME: sncccnnscasnsesiacsae 7,000 6,435 Nil. 
Jamaica 4 per cents. ann 500,000 443,103 Nil. 
New Zealand 4 per ce Nt. sesese 430,000 411,233 Nil. 





* Of the Jamaica portion £50,000 remains to be issucd, 


3. For Public Works. 
Merroporis Main Drarnace, 


Loan which the Metropolitan Board of Works may contract, 
and the ~ may guarantee, under the Act 21 and 














22 Vic., c. 104.. ove see ee sa a - £3,000,000 0 0 
Sum actually borrowed to this date wa ose = -- 850,000 0 0 
Of which there has been repaid ... oe 06 can = 280,000 0 0 
Bonds outstanding for... nr ove swe ose 76,000 0 0 
Rate ofinterest —... ose coe ose ee - 32 per cent. 
Sum paid under the guarantee ove oe ne coe =Nil. 


SuBMARINE TELEGRAPHS. 


The conditions under which payments are made by the Government in 
aid of the expenditure of the Mediterranean Extension hiner Company, 
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the Channel Islands Telegraph Company, and the Red Sea and India 
Telegraph Company, are given in full in the estimate for the year 1859-60, 
Class VII., pp. 28-35. 
The payments already made under directions of the treasury have been 
as follows :— 
Mediterranean Extension Telegraph. 


For the period (13 months) ended December 81st, 1858 ae £5,071 6 6 
For the year 1859 ... = we ose ove eee és 4,033 18 7 
For the half-year to June 30th, 1860 me Pn a 1,800 0 0 








£10,905 4 7 








Channel Islands Telegraph. 
For the period (six months and 22 days) ended March 3ist, 


1859 _—s.. aoe ose oe sai er a a £754 2 7 
For the half-year to September 30th, 1859 ‘i _ ~ 728 0 3 
Ditto to March 31st, 1860... ‘ite = a — nl o732 7 i 








£2,361 9 11 








Red Sea and India Telegraph. 


For the period to January 3ist, 1859... eee ‘inl oe £3,065 17 0 
For the half-year to July 3ist, 1859... ese ee eee 1,463 12 1 
Ditto to January 31st, 1860 ““ _ fain it me 19,927 6 10 


Ditto to July 3ist, 1860 “aa 15,428 9 3 








£39,885 5 2 


Deduct moiety repaid by the Secretary of State for India... 19,942 12 6 








£19,942 12 8 








POST OFFICE SAVINGS BANKS. 


On the 13th December the Mayor of Leeds presided over a meeting of gen- 
tlemen assembled in the Leeds Town Hall, for the purpose of considering the 
—— of memorialising Government in favour of this scheme, which has 

een propounded by Mr. C. W. Sikes, of Huddersfield. The object is to estab- 
lish saving banks in connexion with post-office money-order offices, in all 
places where savings banks do not at present exist. Mr. John Jowitt, 
junior, was of opinion that the plan would be productive of great advantage 
to the working classes of this country. The saving banks at present in 
operation were only open for a very few hours in the week, and only a 
small number of towns in the kingdom were supplied with such institutions 
at all. There were only savings banks in about 500 or 600 towns in England, 
while there were no fewer than 2,360 money-order offices. He thought the 
scheme was a feasible one, and that it was worthy of their support. Mr. 
Sikes then briefly explained his plan. He suggested that the legislature 
should issue savings bank interest notes, such notes or receipts to bear 
interest at the rate of 24 per cent. per annum, and to be obtainable through 
the money-order department of the post-offices throughout the United 
Kingdom. He proposed that the interest notes should be for exact pounds, 
so as to avoid trouble, and be a cheque also against dishonesty on the part of 
officials. After a number of questions had been asked, principally on 
the points as to the rate of interest, and the management of the accounts by 
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the central bank in London, the gentlemen present generally expressed 
themselvesin favour of the scheme. Mr. J. Jowitt subsequently proposed 
that a memorial on the subject should be addressed to the Chancellor of the 
Exchequer. This document expressed the opinion that the present savings- 
bank system was inadequate to the enlarged sphere of usefulness which the 
penny banks opened out, and it thus continued :—‘ That in the opinion of 
your memorialists Mr. Sikes’s scheme is well calculated to supply the great 
want which has long been felt in consequence of the very limited operation 
of the present system, and that the adoption of it would entirely remove the 
obstacles which now exist to the safe investment of the savings of the more 
frugal portion of the working classes. Your memorialists, therefore, pray 
that the said scheme may receive the favourable consideration of Her 
Majesty’s Government, and that the same may be adopted with such modi- 
fications on matter of detailas may be considered desirable.” The adop- 
tion of this memorial was seconded by the Rev. E. Jackson, and the 
resolution was then agreed to. 





THE ESTATE OF MESSRS. J. AND E. WILLIAMS. 


Ar the adjourned meeting on the 28th November of the creditors of 
Messrs. J. and E. Williams, sugar-agents, of Fenchurch Street, who re- 
cently failed, the following resolution was passed in favour of the acceptance 
of a composition of 15s. in the pound. The debtors were represented by 
Mr. Cranch as professional adviser, Mr. Theodore Jones being the ac- 
countant ; and Mr. C. F. Kemp represented the committee appointed to 
look into the estate. A long discussion took place as to the position of certain 
goods stopped in transitu, and through which it was feared the assets might 
be decreased. Owing to this Messrs. Williams were only prepared to pro- 
pose a payment of 14s. 6d. in the pound, but the creditors considered that 
the 15s.,as suggested at the previous meeting, should be arranged for. 
Mr. Kemp gave it as his opinion that the estate would enable the debtors 
to pay the latter amount without trenching upon their private chattels, and 
attributed their feeling on this point to timidity, and no other cause. The 
sole point urged against the partners on this occasion was a rather heavy 
private expenditure. 

‘Messrs. J. and E. Williams propose to pay their creditors 15s. in the 
pound, in full discharge of their debts, as follows :—5s. in one month, 5s. 
in two months, 2s. 6d. in four months, and 2s. 6d. in six months from this 
date, the last instalment to be secured. All of the creditors who have 
stopped goods to consent to state their individual case, to be approved of 
by Messrs. Williams’ solicitor, and submitted to some counsel to be mutually 
agreed on; both Messrs. Williams and the creditors to be bound by such 
counsel’s opinion.” 


Banking and Commercial Law. 


A CHEQUE MAY PASS BY ENDORSEMENT AS A BILL AND BE 
SUED UPON BY THE INDORSEE. 

In a recent case “ Keene v. Beard” (6 Jurist, N.S., p. 1248), 

the question arose, whether a cheque drawn on a banker, is a 

negotiable instrument, assignable by indorsement, so as to 
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entitle the indorsee to sue upon it; and it was decided that 
when it is endorsed for the purpose of transfer, not merely en- 
dorsed for reference, it is so far in the nature of an inland- 
bill of exchange as to be negotiable by endorsement. A cheque, 
it will be recollected, in many circumstances differ from a bill 
of exchange. In “ Ramchurn Mulliett v. Lachmeechund 
Radakissen” (9 Moo. P. C. 346) the lords say this :—“«A 
banker’s cheque is a peculiar sort of instrument, in many re- 
spects resembling a bill of exchange, but in some eutirely 
different. A cheque does not require acceptance; in the ordi- 
nary course it never is accepted. It is not intended for circu- 
lation, it is given for immediate payment; it is not entitled to 
days of grace; and though it is, strictly speaking, an order upon 
a debtor by a creditor to pay to a third person the whole ora 
part of a debt, yet in the ordinary understanding of persons it 
is not so considered. It is more like the appropriation of what 
is treated as ready money in the hands of a banker, and in 
giving the order to appropriate to a creditor, the person giving 
the cheque must be considered as the person primarily liable to 
pay, who orders his debt to be paid ina particular place ; and as 
being much in the same position as the matter of a promissory 
note, or the acceptor of a bill of exchange, payable at a parti- 
cular place, and not elsewhere, who has no right to insist on 
immediate presentation at that place. We do not think that 
the case of a cheque is similar to that of regular bills of ex- 
change, inland or foreign, drawn payable at or after date.” 

There is one passage in the above judgment which is not 
quite clear. heir lordships say that a cheque “ is not intended 
for circulation.” We presume they mean, that by reason of its 
being on the face of it for immediate payment it is not primarily 
and necessarily given for or subject to circulation, as a bill pay- 
able after date is. But in point of fact and practice we all know 
that in business cheques are frequently circulated and pass 
through a dozen hands by delivery before they are pre- 
sented. Another distinction between a cheque and a bill is, that 
if you give time to the acceptor of a bill, you exonerate 
the other parties to it. But giving time to the banker does not 
exonerate the drawer of a cheque, for the six years of the 
Statute of Limitations : “ Law v. Rand.” (4 Jurist, N.S. 74.) 
Again, on a bill of exchange, though the acceptor is primarily 
liable, he is so far the debtor of another: “ Bishop ». Young.” 
(2 B. and p. 83.) But when a banker is required to pay a 
cheque, he is paying not the debt of another, but his own debt 
to his customer; for the law is well settled, that the banker is 
simply the debtor of his customer. 
































Banking and Commercial Law. 


It must be recollected also that the principal attributes of an 
inland bill of exchange, are by statute, not by common law; 
for before the 9 & 10 Will. IIL, cap. 17, and the 3 & 4 Anne, 
cap. 9, it was doubtful whether inland bilis of exchange were 
within the custom of merchants. (Bullons, N.P. 272., 2 Bl. 
Com. 467.) And for a long time a bill of exchange, payable to 
bearer, was held not to be within the custom of merchants. 
(Per Heath T. in “Gibson v. Minet,” Dom. Proc., 1 H. Black. 
621.) So that a cheque, it may be argued, if it is to have the 
same attributes as an inland bill, must have them by ,the 
common law, not by the statutes, for the statutes make no 
mention of them, and speak of matters which do not apply 
to a cheque—such as drawer and drawee, days of grace and 
protest. 

At common law a cheque certainly woutd appear to be nothing 
but a contract to pay, as between the drawer and his creditor, 
and, therefore, being a mere chose in action, it would 
not be assignable, unless it was so within the custom 
of merchants; and there is no case, that we are aware of, 
deciding that it is assignable by the custom of merchants. 
Treating it as an appropriation, as the Court describes it in the 
case in Moore, it would only be a direction by A the debtor, to 
B, A’s debtor, to appropriate part of B’s debt to the payment 
of A’s creditor; and in that view, it would be still less assign- 
able at law. 

The question, however, came, as we have said, before the 
Court of Common Pleas, in “ Keene v. Beard,” upon a deciara- 
tion that one Bodenham made his draft or cheque on a certain 
bank to the defendant, and then the defendant endorsed and 
delivered it to plaintiff: the draft was dishonoured, and the 
plaintiff sued upon it for the amount. The form of endorse- 
ment is not stated in the report, but the declaration avowed 
that it was endorsed to the plaintiff, which amounted to an aver- 
ment of endorsement for transfer. 

The defendant demurred, and, in argument, the point that we 
have stated were, among others, argued for the defendant. 
But Erle, C.J., and Byles and Keating, J.J., held that the 
cheque was a negotiable instrument, entitling the plaintiff to 
sue the defendant upon it. The Lord Chief Justice laid 
particular stress upon the endorsement being animo indorsandi, 
with intention to pass a title to the cheque, and that shewing 
the inéention of the parties, appears to have formed part of the 
ground of his Lordship’s judgment; at the same time he 
distinctly held that the cheque was at law a negotiable instru- 
ment. And Byles, J., whose authority on this subject is of 
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special weight, said: “A cheque is, in fact, in the class of an 
ordinary bill of exchange.” 

The decision is so in accordance with the commercial wants 
of mankind, that it will be in all probability upheld, should it 
ever be questioned. At the same time it is impossible not to 
see that it is, to a very considerable extent, in conflict with the 
language used by the lords, in “Ramchurn, Mullick v. 
Lachmeechund, Radahissen,” where they said that a cheque is 
not similar to regular bills of exchange, either foreign or inland, 
drawn payable after date; and that a cheque is not intended 
for circulation. : 

According to “ Keene v. Beard,” a cheque is intended for 
circulation, otherwise it would not be assignable by endorse- 
ment, and is of the class of inland bills. 

That the judgment in “Keene v. Beard,” proceeded to 
some extent upon the principle of commercial convenience, is, 
we think, also to be gathered from the observation of Byles, 
J., when he told the counsel for the defendant, that “he did 
him no injustice when he said that his argument would have had 
more of authority if addressed to the court 100 years ago, than 
it could be expected to have in these times.” 








Legal Miscellany. 





EQUITABLE MORTGAGE—THE LIVERPOOL BOROUGH BANK v. TURNER. 


Tuts case was heard in Chancery, before the Lord Chancellor, on the 12th 
December. It came before his Lordship in the shape of an appeal from 
a decree of Vice-Chancellor Wood. 

The object of the suit was to establish the right of the plaintiffs, as 
equitable mortgagees of a ship, to a sum of money, part of the proceeds of 
the ship, now in the hands of the assignees in bankruptcy of the firm of 
McLarty and Co., by whom the security sought to be enforced by the bill 
had been given. The facts were as follows:—The firm of McLarty and 
Co., shipbrokers, at Liverpool, consisted of three members, Donald McLarty, 
John McKean, and Robert Lamont. For some time previous to 1856 
Lamont had kept, on behalf of the firm, an account with the plaintiffs. In 
April, 1856, the bank pressed the firm of McLarty and Co. for further 
security for the amount due on the account of Lamont, which was at 
that time considerably overdrawn. The firm thereupon signed and 
gave to the bank a letter, dated the 30th April, 1856, to the effect that 
they would whenever required assign to the bank all their right, share, 
and interest inthe screw steamship “ Italian,” for the purpose of securing 
all sums of money in which McLarty and Co. were then, or at any time 
thereafter might become, indebted to the bank, on any account whatever. 
The ‘Italian ” was purchased by the firm in 1855, but at the date of the 
letter was registered in the names of Lamont, McKean, and two other 
persons, John McAusland and Archibald Denny. The two latter names were 
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inserted upon the registry as joint owners of the “ Italian,” in pursuance of 
separate agreements made in November and December, 1856, to secure pay- 
ment of bills accepted by McLarty and Co. for the purchase money of the 
ship. After the memorandum of April, 1860, further advances were made 
by the bank to Lamont. In September, 1856, at which time the sum due to 
the bank upon Lamont’s account was upwards of £10,000, McLarty and Co., 
were adjudged bankrupts. Previous to their bankruptcy, McLarty and Co. 
had contracted to sell the “Italian ” upon her return from the Mediterranean. 
The purchase was completed, and after paying the moneys due upon the 
bills of exchange secured to McAusland and Denny a considerable balance 
remained, which had come to the assignees in bankruptcy of McLarty and 
Co. The plaintiffs claimed to be entitled to such balance by virtue of their 
security of the letter of the 30th of April, 1856, in discharge of the amount 
due to them upon the account of Lamont. For the plaintiffs it was urged 
that equitable interests could be created in ships, and were distinctly 
recognized by the 17th and 18th Vict., cap. 104 (the Merchant Shipping 
Act, 1854), which omitted the prohibitory words contained in the former 
Acts, namely, if the transfer was not according to the prescribed form, 
‘the transfer should not be valid or effectual for any purpose whatever, 
either at law or in equity.” For the defendants it was insisted that an 
unregistered memorandum created no valid security for a ship under the 
Merchant Shipping Act, and the doctrine of reputed ownership, as appear- 
ing upon the register, must still prevail. The Vice-Chancellor took the 
defendants’ view of the case, and dismissed the bill in respect of the claim 
made against the “Italian.” The plaintiffs appealed. 

Mr. Giffard and Mr. Eddis were for the appeal; and Mr. Rolt and Mr. 
De Gex supported the decree. 

The Lord Chancellor delivered judgment. and said that, after a careful 
consideration of the circumstances of the case and the law upon the 
subject, he was clearly of opinion that the Vice-Chancellor had come 
to a correct conclusion. He concurred with that learned judge in the 
reasons given for his decision in a judgment which had entirely exhausted 
the subject. It was manifest that the mortgage in the present case had not 
been made in the form prescribed by the Merchant Shipping Act, and there- 
fore this Court had no power to give effect to the contract. The appeal 
must be dismissed with costs. 








THE LONDON AND EASTERN BANKING CORPORATION. 


A MEETING, adjourned from July last, was held on the 31st October, in 
Vice-Chancellor Wood’s Chambers, before Mr. Leman, the chief clerk, in 
order to consider the proposal for a further call upon the shareholders of 
the London and Eastern Banking Corporation, when, after some discussion, 
a call was ordered of £75 per share, to be payable by contributories in the 
United Kingdom in six weeks, and by those in India and elsewhere out of 
the United Kingdom in four months from that time. No effectual steps 
have as yet been taken towards the compromise between the contributories 
and creditors, contemplated as possible at the former meeting. It was, 
however, intimated that Mr. Linklater, the solicitor acting for contributories 
holding a large number of shares, had expressed an opinion to Mr. J. Ball, 
one of the official managers, that the prospects of a compromise would be 
improved, rather than retarded, by the intervention of a further call, and 
hence it was that he advisedly allowed the call to be made unopposed. 
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THE BANK OF FRANOE. 


Tne Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, December 13th :— 


DEBTOR. F. Cc. 
Capital of the Bank eo» 91,250,000 0 
Ditto, New di 91,250,000 0 


Profits added to capital 
arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857)... ae «» 1,510,527 65 

Reserve fund of the Bank 
and branches 

New reserve fund... 

Bank property in addition 
to the reserve fund 

Notes in circulation (3ank 
and branches) ... . 747,156,075 0 

Bills to order payable in 
Parisandinthe branches 10,641,321 78 

Receipts payable at sight 
in Paris and in the 
branches... “ 10,071,588 0 

Credit of the Treasury ... 134,057,944 09 

Sundry accounts-current 158,342,231 79 

Do, in the branches 32,900,239 0 

Dividends not claimed ... 675,408 75 

Interest of scrip deposited 
or transferred ise 

Interest on bills not ma- 
tured, in Paris and in 
the branches . 

Re-discounted bills, ie., 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 1,216,446 20 

Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts pf 

Sundries ... soe 


12,980,759 14 
9,125,000 0 


4,000,000 0 


2,128,937 64 


11,518,748 14 


3,958,502 55 


F. 1,321,783,720 73 





CREDITOR. F. Cc. 
Cash in hand mal .-. 120,662,421 48 
Cash in the branch banks 308,133,520 0 
Coin due ... ib on 613,160 72 
Bills discounted, and not 
matured in Paris --- 244,433,223 39 
Ditto in the branch banks 295,152,013 0 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities ... a +. 24,858,800 
Do. by the branch banks 14,420,200 
Do. upon railway shares 
and bonds eae «ee 48,113,200 
Do. by the branch banks 30,748,000 
Do. upon bonds of the 


5,260,260 
1,794,900 


oc oc oo co 


Crédit Foncier... sai 684,600 
Do. in the branch banks... 891,700 


Do. to government in 

virtue of the conven- 

tion of June 30, 1848... 35,000,000 0 
Public securities belong- 

ing to the reserve fund 

ofthe Bankand branches 12,980,750 14 
Disposable stock of public 


securities ‘a ..- 53,708,840 38 
Bank buildings and furni- 

ture ai on ..- 4,000,900 0 
Landed property of branch 


anks ... pom .. 6,075,788 0 
Expenses of management 
for the Bank & branches 2,287,382 83 
Sundries ... ie .. 9,464,073 04 
Rentes Immobilistes (law 
of 9 June, 1837) ... ... 100,000,000 0 


F. 1,321,783,720 73 





Certified by the Governor of France. Dz Germrny. 


The above account shows an increase in the Treasury balances of £30,000. 
There has at the same time been a decline of £104,000 in the total of the 
cash in hand, and a decline of £955,000 in the bills discounted, showing 
the inactivity of trade; while the notes in circulation have diminished to 
the extent of £370,000. The advances have decreased to the extent of 
£250,000, and the current accounts are lower by the amount of £790,000. 
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BANK OF BRITISH NORTH AMERICA. 


Tne half-yearly general meeting of the proprietors was held on the 4th 
November, at the offices in St. Helen’s Place, Bishopsgate Street—John 
Bloxam Elin, Esq., in the chair—for the purpose of receiving a report from 
the directors. 

The Secretary having read the advertisement convening the meeting 
proceeded to read the following report :— 

“In conformity with the practice hitherto adopted at the general meet- 
ing of proprietors in the month of December, the directors have carefully 
examined the accounts of the bank up to the latest dates received, and 
have based their calculations of profit thereon, and on a proportionate esti- 
mate for the remainder of the year. The anticipation of an abundant 
harvest in Canada has been fully realised, while the favourable prices for 
grain and flour, consequent upon short crops in Europe, must prove very 
advantageous to the farmer and beneficial to the province generally ; but 
the effects will be made more apparent in the ensuing than in the present 
year. Some delay has, indeed, occurred in getting the crops to market, 
from the insufficiency of the means of transport. Trade in the eastern 
provinces continues steady, and the transactions of the bank, both at Hali- 
fax and St. John, are satisfactory. Business at Victoria, Vancouver’s 
Island, continues to progress, although not very rapidly, so that the opera- 
tions there are not at present taken into account. Upon the probable 
results of the year’s accounts the directors have declared a dividend, for 
the half-year ending the 31st instant, at the rate of 6 per cent. per annum, 
free of income tax, payable on and after January 5th next. The usual state- 
ment of accounts will be submitted at the annual meeting in June next.” 

The Chairman said that nothing particular had occurred in the affairs 
of the bank since the meeting in June last to call for any lengthened obser- 
vations on his part on this occasion. The accounts, as stated in the report, 
had been made up to the latest dates received, and the directors had based 
their calculation of profits thereon, and ona proportionate estimate for the 
remainder of the year; but the directors had reason to hope, from the in- 
creased activity in the fall trade, that their estimate would be exceeded. 
The most important thing connected with Canada was the abundant har- 
vest there, which had been the largest ever produced; and though, as 
stated in the report, some delay had occurred in getting the crops to 
market, from the deficiency of means of transport by railways and other- 
wise, yet large shipments had been made to this country, which were 
likely to meet with a ready sale at favourable prices. The proceeds when 
realised must of necessity give an impetus to trade generally, and also give 
an increased value to property, which had been so long in a great state of 
depression. The business generally in the British North American pro- 
vinces had not been so active as the board had anticipated it would have 
been at the beginning of the year. The general reports received held out 
fair prospects, but looking to what was going on in the United States, it 
would be hazarding too much to say what might occur ; but their managers 
were quite alive to all that was going on, and the board hoped that the 
bank would rather benefit than be injured by the existing state of things. 
He was ready to answer any questions that might be put, and he would 
conclude by moving that the report be received and adopted. 

Mr. Borradaile begged to ask, in consequence of reports which had been 
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flying about, what amount of Grand Trunk of Canada Railway shares or 
bonds were held by the bank ? 

The Chairman, in reply, stated that they did not hold any of these shares 
or bonds. 

Mr. Borradaile.—It was reported in some of the newspapers that the 
bank had made advances to the Bank of Upper Canada. He wished to 
know whether such was the case. 

The Chairman could not say anything as to reports which might have 
appeared in the newspapers ; but he could state that the bank had advanced 
as to the Bank of Upper Canada but what they had an equivalent 

or. 

Mr. Borradaile.—It was also stated that three banks, of which this was 
one, had joined to give support to the same quarter. 

The Chairman.—That report has since been qualified. 

Mr. Borradaile.—Then the answer was that the bank had good security 
for whatever they had advanced P 

The Chairman.—They had undoubted securities ; in fact, the acceptance 
of the bank’s agents in London. 

Mr. Thomas Smith.—In the report it was stated, that from the estimated 
profits the directors declared a dividend of 6 per cent. per annum. Did 
the estimate of this year bear an excess upon the estimate of this time 
twelvemonth ? 

The Chairman.—There was not an excess. 

The Proprietor.—Then there was but a sorry hope of receiving more 
than 6 per cent. next June ? 

Mr. Borradaile said he did not wish to make a long speech on any 
matter calculated to raise irritation, but he thought this report was less 
copious than it should have been. It was a meagre one. Those who were 
desirous that a second meeting should be held in every year supposed that 
the directors would have their accounts made up to the end of September 
or the beginning of October, which would give nive months of the colonial 
accounts, and touch eleven months of the London business accounts. In 
this meagre report what was meant to be conveyed by this apportioned 
estimate? Was it intended to say that the board might venture to give a 
dividend of 6 per cent. and no more? Did they show whether or not they 
had made an extra £10,000 on the other side? Then they were told that 
the business in the eastern provinces was satisfactory. That would imply 
that at the branches in Canada such was not the case. 

The Chairman.—They were not eastern provinces. 

Mr. Borradaile—No; but when they talked about the satisfactory state 
of transactions in the eastern provinces, the inference was that matters 
were not so satisfactory in other cases. He, therefore, hoped the directors 
would so compose their report another time that no such inference could 
be drawn. He thought the directors might have produced something 
better. He believed this was the fourth year on which they had been 
labouring, with a bank established 26 years, and were now receiving only 6 

er cent, There might be every possible exertion used by the board at home, 

at how was it that when other banks were paying 10 per cent., this bank 
was paying only 6 per cent? When the Newfoundland Bank, recently 
opened, was paying 12 per cent., and the Montreal Bank was paying 10 per 
cent., was it not, then, a fair question to ask, why, with a large capital, 
this bank only paid 6 per cent.? If they got no explanation of this differ- 
ence, the proprietors must conclude that the management was not an able 
one. A more detailed account was required in lieu of the meagre report 
which had been presented. 
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Mr. Josiah Wilson said he could not help concurring with his friend on 
his right (Mr. Borrodaile), that this was really a milk-and-water report, 
which amounted to nothing at all. It was not the sort of document which 
ought to emanate from men who had to give an account of their steward- 
ship. The report stated that they had examined the accounts, and that 
they had determined to give a dividend of 6 per cent.; but they did not say 
whether their accounts were good or bad. Now this was not a sufficient 
statement for stewards to give to their masters. The object of the pro- 
prietors in attending this mecting was, to hear something as to what they 
were doing; as would be the case of a building society, or a water company, 
when the shareholders would hear what buildings had been erected or 
bought, or what mains had been laid on. The directors thought it right 
to name 6 per cent. dividend, but they did not say that the accounts were 
good or bad. The fact was that the report was not worth the paper on 
which it was written. None of the banks in the colonies paid less than 8 
per cent, This institution had within itself such channels of success that it 
could afford to pay two or three times as much as it did if properly managed 
in the colony. Let them look to the Australasian Bank, the Union 
Bank of Australia, and others, which, under all circumstances of depression, 
paid well. If the directors had said that they had carefully examined all 
the accounts, that they were more prosperous, and that they proposed a. 
dividend of 6 per cent. for the last time, that would have been something 
encouraging to the proprietors. He thought the account given was & 
shabby affair, that it should not be received, and that it should be sent 
back to the directors to amend and alter. He would not, however, recom- 
mend that course to be taken, but he would repeat it was an account which 
was of no value whatever. The proprietors could tell nothing of what they 
had been doing. 

The Chairman said that the Bank of Montreal had declared a dividend 
of not 10, but of 8 per cent. He could say that the system of this bank 
was to go most rigidly and strictly into all outstanding debts, and to make 
full provision for everything that was considered bad, and the amount of 
profit was, of course, diminished by this provision. He might add, that the 
effects upon the trade of the North American provinces of the year 1857 
could not be expected to be got over completely in a year or two. 

A Proprietor asked whether that did not reflect on the management. 

The Chairman.—Certainly not. It was impossible to avoid bad debts. 
The depression of property had been excessive. 

The Fisestoten, he board spoke of their great circumspection, Surely 
they could have anticipated such a result had that been the case. 

The Chairman,—They only said they had examined the accounts most 
carefully, Assuredly the greatest caution was and would continue to be 
exercised ; but it was no use denying that there were old debts which had 
not turned out so well as they had expected. 

Mr. Smith wished to know whether any of the London board had been 
to or could go to Canada to look into the local management, or was every- 
thing left to their local manager? It appeared to him that their affairs 
required more than ordinary supervision. He came to the conclusion that 
they would not be in a better state in June next than they were now, and 
his opinion was that their affairs in the colony were badly managed. 

The Chairman.—As to any director going out to Canada, that was not 
likely. Mr. Gillespie had been there lately, but not in an official character. 

A Proprietor asked whether there was any occasion on which the pro- 
prietors had not received any dividend ? 

The Chairman.—There was one half-year, many years ago, when no 
dividend was paid. 
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Mr. Borradaile asked whether the chairman could state that all the banks 
had paid 8 per cent. in Canada? They all knew what banks in London 
paid. What did the banks of Montreal, Quebec, &c., pay ? 

Mr. Chapman (a director).—The bank of Montreal paid 8 per cent.; it 
was not every bank that did so; and he confessed that he thought they 
would be more satisfied with the smaller payment which the board ep 
to pay as dividend that day, rather than with a larger payment without the 
condition that every provision had been made for every contingency that 
might occur. His friend, Mr. Wilson, he might refer to, who knew that 
the same course of proceeding prevailed elsewhere at a board where they 
were colleagues. Here the board had the accounts up to the 30th of Sep- 
tember, and they took a careful investigation of these accounts. Now, 
when gentlemen spoke as to the condition of Canada, he himself had other 
relations with Canada, which gave him an intimate knowledge of the gene 
ral condition of the country, and in connection with which he was brought 
into immediate contact with the agricultural classes of the country, who 
had been largely indebted to the merchants, and had been in a most pros- 
trate condition, and this was the first time for a period of three years that 
they had been restored to a state of prosperity. With reference to what 
had taken place in the United States within the last few weeks, it was his 
conviction that the disturbance in monetary affairs in New York would not 
affect this bank injuriously. 

A Proprietor.—The proprietors had heard that the accounts rendered in 
June were up to the Christmas preceding. What would be the difficulty 
in having the accounts for the half-year to Midsummer? He was not a 
commercial man, but he did not see why this should not be the case. 

Mr. Oliver Farrer begged to say a single word as to the statements made 
by Mr. Josiah Wilson and Mr. Borradaile. Those gentlemen spoke as if 
the board had been anxious tocall the proprietors together a second time 
every year, but what was the fact? It was urged upon the board by the 
shareholders, who expressed a strong desire to have a second meeting, and 
whatever might have been the feeling of the directors, they thought it right 
to acquiesce, it being understood that the accounts could not be presented, 
and that it was impossible such a course could be adopted. The object 
was fo answer all questions that might be put, but he feared they had not 
been answered satisfactorily to some gentlemen. If the proprietors were 
dissatisfied with the course pursued let them change their directors. (Cries 
of “ No, no.”) It was a very unsatisfactory position for the directors to be 
placed in, to have gentlemen invariably finding fault with them. If they 
had any charge to make against the directors let them bring it forward at 
once. Was it not equally the interest of the board that things should 
go on or aman ? Perhaps from the affliction of bad health he had not 
himself taken so active a part in the direction as he could have wished to 
have done, but this he would say for his colleagues, that more active, 
zealous men, or men more anxious to promote their best interests, could 
not be found than in the persons of the gentlemen who sat around him at 
that table. Ifthe proprietors were dissatisfied let them elect others. There 
was one gentleman who found fault upon every occasion, from whom, in 
every instance, the board received chastisement. If they did not place 
confidence in the board they couldsoon have a change, 

Mr. Borradaile would not have risen but for the observations of Mr. 
Farrer, who had evidently alluded to him personally and emphatically. But 
had he not a reasonable and legitimate right to make the observations he 
had, or to find fault with the report? Had not the proprietors the right to 
say they were dissatisfied? He had suggested the hope that more extended 
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and elaborate accounts would be given in future. He had had no previous 
consultation with Mr. Wilson, who agreed with him that the report was 
meagre. He thought the accounts should be produced up to the 30th of 
June. He had also felt it to be his duty to make inquiries on points which 
required elucidation. If he could not do this without a threat of resigna- 
tion on the part of the board, the sooner he and others ceased to be share- 
— the better. He thought this report was meagre and unsatis- 
actory. 

Mr. Carter (director) said that as to the delivery of the accounts that was 
a matter which had been brought before the meeting over and over again. 
There were two grounds which would show this could not be done. The first 
was, that the business in the North American colonies was of a peculiar 
nature. From the Ist of January to the beginning of May the navigation was 
closed; there was no activity in business ; the active business commenced in 
May, and continued till December. If the accounts were made out from 
the 1st of January to the 30th of June, they would include only two months 
of active business out of six, while the next account, to the end of Decem- 
ber, would include five months of active business. If the board, therefore, 
were to adopt the plan suggested, the proprietors would have accounts 
which would not give a correct idea of the working of the bank. That was 
one reason, but another was that the period when it would be necessary for 
the bank’s officers to be employed in preparing the detailed statements 
necessary for the publication of accounts, up to the 30th of June, was the 
busiest season of the year, when the officers of the bank were so pressed 
with the current work of the bank that it would materially interfere with 
the business to employ them in the preparation of these detailed statements. 

Mr. Thomas Smith explained, with reference to Mr. Farrer’s remarks, 
that he had stated that he had come to the conclusion that there was 
bad management; but he never thought there was bad management in 
London, but in the colony. 

A Proprietor said it was evident to him that they were dependent on the 
manager in the colonies as to whether they received much or little informa- 
tion. He agreed with the gentlemen who had preceded him as to the 
meagreness of the report; it told them nothing of the state of their affairs. 
He disclaimed, however, any intention to cast reflections on the directors, 
but, as Englishmen, the proprietors had no right to be told their questions 
were disagreeable to answer. As to the political aspect of affairs in the 
United States, that had nothing to do with the matters under consi- 
deration. 

The Chairman said that all colonial banks must, to a certain extent, be 
dependent upon the judgment and discretion of their managers abroad, but 
then this board had no reason to complain of their advice and instructions 
not being followed ? 

Mr. J. J. Cummins (director) was sure there was no one less disposed to 
stop questions, or to interrupt inquiry than his hon. and respected friend 
Mr. Farrer. The returns of this bank went weekly under the examination 
of @ committee: and thus a strict scrutiny of the transactions of the bank 
took place. He believed that there was one feature in this bank which 
was peculiar, and that was the great caution exercised. It was at a very 
early period of the bank’s existence stated that the object of the board was 
to protect the capital intact. That capital was one million paid up. 
During the last three years the state of Canada had been that of extreme 
depression, and this bank, in common with others, had restricted their 
advances; and in point of fact, it was only for a few months of this year 
that they had allowed advances to be made to the usual former extent, 
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This year promised better. Acting upon the principle of restricted 
advances for two or three years they had earned but a small dividend ; 
they were only now about to regain their position of former —, and 
he trusted this would render their future meetings more agreeable. Under 
existing circumstances it was impossible to increase the dividend. 

Mr, Gillespie (a director) begged to confirm most explicitly what had 
fallen from Mr. Farrer, as to the understanding which had been come to 
with the proprietors, when it was agreed to call a December meeting, and 
he could also fully confirm what had been so well stated by Mr. Carter, as 
to the difficulty of making up accounts half yearly that would exhibit a 
correct aspect of the business of the bank. The object of the board was to 
give a general account, something like that presented to-day, and that if 
anything particular should have occurred since the June meeting to afford 
an opportunity of communicating it verbally to the meeting. Now, for 
example, on the present occasion there were two important matters, 
respecting which the proprietors naturally felt some anxiety, viz., the 
position of the bank in reference to the Bank of Upper Canada, to which 
allusion has been made in the Times, and which, as had been already 
explained, was calculated to convey a wrong impression; and there was 
also the present condition of monetary affairs in the United States, from 
which the directors, however, did not aprehend injury to the bank. He 
did not like to say much about other banks, but it was wrong to say that 
they were all paying so much better than this. No one who was acquainted 
with Canada for the last two or three years could be surprised at the position 
of this bank. 

After some conversation, Mr. Bellamy called attention to the fact that 
the government of the colony had announced a rise in the rate of interest 
of 1 per cent. It was a singular circumstance that whilst the Bank of 
England could raise the rate of interest as they pleased, in Canada the rate 
was restricted. He begged to urge upon the directors the necessity of their 
gr everything in their power to assist in getting rid of the usury laws 
in the colony, by the operation of which commercial enterprise was 
fettered. 

The Chairman.—It had been stated from the chair before that the rate 
was increased to seven per cent. 

The question was put and carried unanimously. 

On the motion of Mr. Josiah Wilson, a vote of thanks tothe chairman 
and directors was carried unanimously, and the compliment was duly 
acknowledged by the chairman. 

The meeting then separated, 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue half-yearly extraordinary general meeting of the proprietors of this 
company was held on the 14th December, at the London 'l'avern, for the 
purpose of declaring a dividend, and of taking into consideration a recom- 
mendation to be submitted to the meeting for the issue of new shares for 
the remaining portion of the capital authorized by the charter, such 
augmentation being in the opinion of the court desirable for the further 
development of the increasing business of the corporation. Mr. Duncan 
Dunbar was in the chair. 


The secretary having read the advertisement convening the meeting, the 
abstract of account was read as follows :— 


“Tam instructed to inform you that the half-yearly extraordinary 
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general meeting of the proprietors of the company will be held at the 
London Tavern, Bishopsgate Street, on Friday, the 14th December next, 
at two o’clock precisely, for the purpose of declaring a dividend, and of 
taking into consideration a recommendation which will then be submitted 
by the directors for the issue of new shares for the remaining portion of 
the capital authorised by the charter—such augmentation being, in the 
opinion of the court, desirable, under the present prosperous position of 
the bank, for the further development of the rapidly increasing business 
of the corporation at their branches in the Australian colonies. 2. A reso- 
lution will accordingly be submitted by the court for adding to the capital 
of the bank the sum of £300,000, by the creation of 15,000 new shares of 
£20 each, the first instalment of £5 per share to be payable on the Ist 
March next, the remainder to be called up from time to time, as may here- 
after be determined, within the period of two years, as prescribed by the 
charter of incorporation. 3. Adhering to the policy which has already had 
the sanction of the proprietors, the directors propose to strengthen the 
reserve fund by adding to it the sum of £10,000 from the half-year’s profits. 
It will then amount to the sum of £35,000. 4. I am at the same time 
directed to annex an abstract of the operations of the bank for the half-year 
ending the 30th June last, showing a balance at the credit of profit and loss 
under that date, as therein specified, of £44,887 2s. 7d. From which 
amount the directors propose to appropriate as follows :—To the payment 
of a dividend of 34 per cent. for the half-year, free of income tax, £24,500; 
to colonial building fund, £1,500 ; to the augmentation of the reserve fund 
(which will then amount to £35,000), £10,000; making a total of £36,000; 
leaving a balance of £8,887 2s. 7d. to be carried over to the credit of next 
half-year. 

“Abstract of Profit and Loss Account at June 30, 1860 :—To dividend 
proposed to be paid—viz., 33 per cent. on paid-up capital for half-year 
ending 30th June, 1860 (free of income-tax), £24,500 ; amount proposed 
to be carried to the reserved fund this half-year, £10,000 ; ditto to colonial 
building fund, £1,500; balance to next half-year, £8,887 2s. 7d. ; total, 
£44,887 2s. 7d. By balance carried over, as per last report, £7,661 19s. 3d. ; 
balance of profit and loss in London and in the colonies for half-year 
ending 30th June, 1860, after deducting current expenses, income tax, and 
making provisions for bad and doubtful debts, £37,225 3s. 4d.; total, 
£44,887 2s. 7d. 

The Chairman—You will observe, gentlemen, that the advertisement as 
to the objects of our meeting is divided into two parts—the one being the 
declaration of a dividend, and the other a proposition to be submitted to 
you afterwards. Now, I propose, in order to save time, that we should 
take the question of the dividend by itself, without including in the con- 
sideration of that the other proposition. You are aware that this is a 
meeting for declaring a dividend for the half-year ending the 30th of June 
last, and that it is not usual at this half-year to go into accounts. At the 
same time there is a statement of account to some extent submitted, which 
I am happy to say exhibits a very prosperous state of affairs. I feel at 
liberty and fully justified in saying that the bank was never in a more 
prosperous condition than it is at the present time. (Cheers.) I fancy 
therefore there will be but very little discussion on the question of 
dividend, which, as you will observe, we propose shall be at the rate of 34 
per cent., free of income tax. (Hear, hear.) I feel it unnecessary on 
this subject to say more than that our accounts from the colony are ex- 
ceedingly satisfactory, and that we have been extraordinarily free from 
bad debts for the past two half years, (Hear.) Iam sure you will agree 
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with us that we have been extremely fortunate in this respect when I tell 
you that the whole of the bad and doubtful debts during the last half-year 
amount only to a trifling sum. (Cheers.) At all events you will admit 
that this result is a proof of good management. (Hear.) We are the 
agents for the Government, and that has brought a little extra grist to the 
mill during the last half-year, and formed a source of profit which may 
not continue forever. We are still agents for the Government to some 
extent, and I hope we shall continue to find the agency profitable. With 
these observations, I will move, ‘‘ That a dividend of 34 per cent. (clear of 
income tax) be now declared upon the paid-up capital of the company, for 
the pe og ended the 30th of June last, and that the same be payable 
on and after the Ist day of January next.” 

Mr, Tite, M.P., seconded the motion, which was carried unanimously. 

The meeting was then made special to consider the second question 
referred to in the advertisement. 

The Chairman said that they had now come to the more important part 
of the business of the day, and he hoped they would forgive him if he failed 
to give so full an explanation as might be required, or as he could wish to 
make. The question was as to the propriety of raising additional capital. 
This was a subject which had occupied the attention of the directors for 
some time past, and taking into consideration the increasing business of 
the bank, offering additional openings for the profitable investment of 
capital, they had considered such a measure highly desirable for the pro- 
motion of the interests of the corporation. He then proceeded to point out 
the requirements of the several branches, directing the special attention of 
the meeting to the magnitude of the bank’s operations, not only at Mel- 
bourne, but also at Sydney and Geelong, as well as its tributary gold 
branches, which he described as highly protitable and useful to the bank in 
reference to its exchange operations. He also read a letter from the in- 
spector, Mr. Bramwell, stating the satisfactory position of the bank, and 
recommending an increase of capital, stating that he could find for it pro- 
fitable employment. He concluded by moving the adoption of the following 
resolution :—‘ That in pursuance of the authority in that behalf contained 
in the royal charter of incorporation and deed of settlement, and in accord- 
ance with the recommendation of the directors, the capital of this corpora- 
tion be now increased by the sum of £300,000, and that such increase be 
effected by the creation of £15,000 new shares of £20 each; that £5 per 
share be required to be paid up on the Ist of March, 1861, and the residue 
be called up at such periods and by such instalments as the directors may 
from time to time prescribe ; and that such shares, subject to such terms 
and conditions as the directors may deem suited to the interests of the 
company, be offered, in the first instance, to the shareholders registered on 
the books of the company at this date, rateably as far as may be, in the 
proportion of three new shares for every seven held by them.” 

Mr. Haines seconded the motion, and remarked that since their last 
increase of capital their dividend had increased nearly five times over. 

Mr. Tite, M.P., having spoken in support of the motion, and expressed 
unbounded confidence in the court of directions, 

The Chairman in reply to Mr. Tite, stated the first call will be due on 
ist March, the second on Ist July, the third on Ist October, 1861, and the 
fourth on Ist January, 1862. Shareholders would have the option, after 
the first call was due, of paying in full, and would receive 5 per cent. 
interest on such payment in advance. 

A Shareholder—Is it intended to open any additional branches with the 
money ? 
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The Chairman— There is no such intention at present; but we do not 
know what may arise. 

The resolution was carried. 

A resolution was also passed, that four calls of £5 each shall be payable 
on Ist March, Ist July, and Ist October, 1861, and 1st January, 1862. 

It was resolved that the directors shall be at liberty to dispose of any 
shares that shall not be taken up in the most advantageous way for the 
shareholders. 

On the motion of Mr. Tite, seconded by Captain Drew, a vote of thanks 
was accorded to the chairman and his colleagues, and the proceedings 
terminated. 








Communications. 
To the Editor of the “ Bankers’ Magazine.” 


ENDORSEMENT OF BILLS. 

Sir,—With reference to your reply to the question of “‘ Bank Manager,” 
in regard to endorsements, I beg to be informed whether there is not a 
distinction to be made between bills drawn payable “on demand” and 
those “ after date,” as respects the liability or exemption of the drawee, 
in case of forgery of the payee’s signature. 

Your obedient servant, 
ANoTHER Bank ManaGER. 





December 6th, 1860. 
[The reply to “ Bank Manager” had reference only to drafts payable on 
**demand,” and to such alone does the exemption of the drawee extend.] 





THE ENDORSED CHEQUE QUESTION. 
“ London, Nov. 30. 

Siz,—In The Times article of the 20th allusion was made to the 
subject of cheques payable to order and endorsed “ per procuration.” The 
responsibility of bankers in the payment of such cheques is a matter of so 
much importance to the mercantile community that you will, perhaps, 
allow me to state in your columns the actual position of a question with 
the history of which I happen to be personally conversant. 

When, in 1853, it was proposed to impose a stamp of 1d. on cheques 
payable to order, of whatever amount, it became obvious to the Governors 
of the Bank of England, and to the eminent private bankers with whom 
they conferred, that the extensive use of such cheques, and the absolute 
impossibility of bankers ascertaining the genuineness of the endorsements 
inscribed on them, precluded their adoption as a banking expedient unless 
bankers were protected from all obligation to consider the authenticity 
of the endorsements. To carry out this protection the 19th section was 
inserted in the Act 16th and 17th Victoria, cap. 59. 

In the case of “Cookson v. the Bank of England” a cheque drawn 
upon the Bank of England by Freeman and Co., payable to the order of 
Cuthbert Cookson and Co., was presented with the endorsement, “Per 
procuration, Cookson and Co., A. Holme, agent,” and was paid by the 
cashiers of the Bank. 

Holme, it was affirmed by Cooksons, had no authority to sign for them, 
and had absconded, having applied the moneys to his own use, and they 
thereupon demanded from the Bank payment for the second time of the 
amount of the cheque, £655 12s. 10d, 
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Tho Bank refused to pay a second time, and the suit came on for trial 
before Mr. Baron Martin and a special jury, at Guildhall, on the 29th 
of June. 

At the opening of the trial Mr. Bovill, for the Bank, having stated the 
chief features of the case, called the attention of the learned judge to 
the 19th section of the Act 16th and 17th of Victoria, cap. 59, which 
runs thus :— 

“ Provided always, that any draft or order drawn upon a banker for 
a sum of money payable to order on demand which shall, when presented 
for payment, purport to be endorsed by the person to whom the same shall 
be drawn payable, shall be a sufficient authority to such banker to pay the 
amount of such draft or order to the bearer thereof; and it shall not be 
incumbent on such banker to prove that such endorsement or any subse- 
quent endorsement was made by or under the direction or authority of the 
person to whom the said draft or order was or is made payable, either 
by the drawer or any endorser thereof.” 

And Mr. Bovill then submitted to his Lordship that the intention of 
the clause was to protect the banker against liability arising from endorse- 
ments of any kind on checks to order; that the invariable practice of 
bankers since the passing of the Act had placed that construction upon its 
meaning ; and that the plaintiff should be nonsuited. 

Mr. Manisty (for Cookson and Co.) contended that the 19th clause was 
only intended to protect the banker when checks were presented bearing 
the name of the payee, and that it was not intended to relieve the banker 
from asking to see the authority under which a check was endorsed “ per 
procuration,” the very terms of such an endorsement declaring that it pur- 
ports to be endorsed, not by the payee, but by a person who says, .“ I sign 
by authority of the payee.” 

Mr. Baron Martin remarked :—“I should think the Legislature must 
be understood to enact according to the known ordinary practice, and every 
person knows it is a common thing to take a bill of exchange endorsed 
‘per procuration.’ Nothing is more common. Any person who is in the 
habit of seeing them must see thousands, and the Legislature must be 
taken to enact according to the common course of business. 

“‘T am of opinion that the 19th section of the 16th and 17th of Victoria, 
cap. 59, protects the defendants.” 

“The jury were then called, charged by the learned judge, and the 
plaintiff was nonsuited: Mr. Manisty asking leave to have an appeal, which 
was granted as a matter of course. 

The appeal, which should have come on for decision this November, 
has not been prosecuted, and the unhesitating decision of Baron Martin 
remains unimpeached, to confirm the interpretation which had been placed 
upon the 19th section of the Stamp Act of 1853, by the concurrent 
opinions of the Bank authorities and of the private London bankers; and 
I may add with certainty, having been personally concerned in its prepara- 
tion, that this interpretation, now judicially affixed to the protecting 
section of the Act, only effects what was intended by its promoters. This 
satisfactory decision is after all a source of congratulation rather to the 
public than to the bankers as a class. A decision adverse to the Bank 
would have involved a general refusal by bankers to pay any check to order 
endorsed by procuration—they would have been uninjured, but the public 
would have lost a portion of the banking facilities which the Act contem- 

lated, 

. “T remain, Sir, your obedient servant, 
«J. @ Hupparp." 
iatcemenrmnet f—aet 
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Tue Torxish Revenve.—A letter from Djeddah, in Arabia, states that all the 
Customs revenues of the different Ottoman ports in the Red Sea have been 
farmed out for two years from the 18th of July last to a company formed for that 

urpose at Constantinople, and in which several Christians are partners. This 
is the first time the Porte has made such arrangement, having always kept the 
affair in the hands of its own agents. The revenue of these Custom-houses 
was put up for auction at Constantinople at 2,750,000f. (8,750,000 piastres), and 
knocked down at 3,029,000f. The ports comprised in this operation are those 
situated on the Arabian coast from Tambo to Mocha; on the African side those 
of Souakin and Massouah, and also Zella, on the same coast, but beyond the 
Strait of Babelmandel. 
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Tue Post-orrice.—It appears that in the year ending March 31 the postage 
collected by country post-masters amounted to £136,525, as compared with 
£159,122 in 1858-9, £174,407 in 1857-8, £177,658 in 1856-7, and £201,087 in 
1855-6. The postage collected in the metropolis was last year £118,801, as 
compared with £142,158 in 1858-9, £166,584 in 1857-8, £170,813 in 1856-7, and 
£183,069 in 1855-6. The postage charged against public departments was 
£148,862, as compared with £132,706 in 1858-9, £143,377 im 1857-8, £145,419 
in 1856-7, and £172,152 in 1855-6. The collections by postmasters and agents 
abroad amounted to £138,047 last year, as compared with £145,348 in 1858-9, 
£142,089 in 1857-8, £132,772 in 1856-7, and £76,432 in 1855-6, The stamps 
charged to postmasters last year reached a total of £2,053,487, as compared with 
£1,934,217 in 1858-9, £1,803,210 in 1857-8, £1,688,995 in 1856-7, and £1,566,188 
in 1855-6. The stamps charged to the Inland Revenue Office were last year 
valued at £605,915, as compared with £554,642 in 1858-9, £518,187 in 1857-8, 
£497,960 in 1856-7, and £486,811 in 1855-6. The commission on money-orders 
realised £117,829 last year, as compared with £108,212 in 1858-9, £112,720 in 
1857-8, £104,079 in 1856-7, and £100,575 ifi 1855-6. The miscellaneous receipts 
were £12,139 last year, as compared with £8,892 in 1858-9, £12,656 in 1857-8, 
£13,249 in 1856-7, and £7,554 in 1855-6. The gross receipts were £3,331,609 
last year, £3,197,820 in 1858-9, £3,061,403 in 1857-8, £2,930,950 in 1856-7, and 
£2,793,870 in 1855-6 ; but these amounts were reduced, from the loss on returned, 
refused, or missent letters, to £3,310,655 in 1859-60, £3,175,560 in 1858-9, 
£3,038,112 in 1857-8, £2,909,130 in 1856-7, and £2,767,201 in 1855-6. On the 
whole the course of the department has been one of steadily increasing financial 
prosperity—a circumstance which makes the recent complaints as to the manage- 
ment all the more inexplicable, if well-founded. 





Finssury Savines Baxx.—The report of the Finsbury Savings-Bank for 1860, 
just issued, announces a more than usual amount of success, and speaks very 
highly for the management of the directors and the confidence reposed in them 
by the public. The reports of savings banks are always valuable as an index 
of the condition of the working classes, and the report of the Finsbury Savings 
Bank for 1860 is, in this respect, most satisfactory, inasmuch as it exhibits an 
increase of deposits over the year 1859, and consequently an increase in the 
material and social happiness of the largest portion of the community. Accord- 
ing to the report, no less than 3,818 new accounts have been opened during the 
year 1860, which number, when added to former accounts, gives an increase of 
2,500 in the number of accounts over the year 1859. During the same period 
the deposits have risen to the sum of £132,236, an increase of £11,086 over the 
preceding year; while the capital has increased from £238,285 to £374,107, an 
Increase of £35,822, or more than 10 per cent. upon the whole amount. Sucha 
fact speaks well for the working man et the present time, and is most gratifying 
to those who wish to see the chief producers of wealth enjoying a fair share of 
the henefits of what they produce. 
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Revenve or THE City or Parts.—At a recent meeting of the Municipal 
Council Baron Haussmann, Prefect of the Seine, presented a report giving an 
account of the finances of the city for the coming year. The following are the 
principal points in the document:—The receipts of 1859 amounted to 
110,306,124f., and the expenses to 97,720,545f., leaving a balance of 12,585,579f. 
That balance was increased to 14,250,181f. by the payment by anticipation of 
1,664,602f. by certain of the communes which were destined to be annexed to 
the capital from the first of January, 1860. The increase, however, was only 
apparent, as it was accompanied by charges which exceeded it by the sum of 
1,692,045f. For 1860 the ordinary receipts for the aggrandized capital were 
estimated at 96,701,830f., but they have already so far exceeded the estimate 
that they may be safely put down at 101,909,739f.; the extraordinary receipts 
were 9,736,992f. ; the sums in hand, or received on account of the preceding year, 
were put down at 18,330,902f., and the receipts from certain other sources at 
42,052,546f. These various items make a grand total of 171,220,178f. The 
expenses, deduction made of credits annulled, will be 107,120,972f.; the amount 
to id on account of previous years is 5,795,703f.; and the “ special ex- 
penses” 41,018,097f. These items make a total of 153,934,774f. Deducting, 
then, this sum from the receipts, there will remain a balance of 17,285,404f. 
The budget of 1861 estimates the receipts, ordinary, extraordinary, and special, 
at 171,842,175f., and the expenses at the same figure; but if the “special” re- 
ceipts and expenses, which are for operations for which loans are made, be 
excluded, the total receipts will be only 114,518,575f., and the expenses will be 
the same. Of the receipts 104,731,071f. are “ ordinary,” the rest “ extraordi- 
nary.” The chief items in the “ ordinary” are :—Octroi, 71,380,000f. ; markets 
6,578,500f. ; hydraulic establishments, 3,600,000f. ; slaughter-houses, 2,040,000f., 
letting of sites in ‘public thoroughfares, 2,656,645f.; concession of ground in 
cemeteries, 1,350,350f.; additional communal cemeteries, 2,615,000f. ; other 
taxes, &c., 8,998,825f. It is to be remarked that all the items in the budget 
present an increase compared with those of the year 1860, with the exception 
of one, ‘‘ rent from communal properties,” on which there is a small decline ; 
the increase in the octroi being 4,036,000f., in the markets 457,300f., in hydraulic 
establishments 1,650,000f. and so on. The report enters into various explana- 
tions on the different items of the budget ; an on the subject of the octroi it 
expresses the opinion that the abolition of that species of impost, which has 

en place in Belgium, will not be found to answer. ‘The report also at consi- 
derable length defends the charge for admission to the Bourse, which forms one 
branch of the municipal revenue, but the amount of which is not specified, it 
being comprised in a general head of “ various receipts.” Of the total expenses 
72,264,466f. are ‘‘ ordinary,” the rest of the above total of 114,348,575f. being 
“extraordinary ;” and of the 72,264,466f., 60,233,795f. are put down for the 
Prefecture of the Seine, the remainder being for the Prefecture of Police. The 
principal items in the ordinary expenses are these :—Municipal debt, 12,538,414f.; 
sums to be paid to the Government, 2,056,000f.; Prefecture, 1,435,700f.; levy- 
ing of octroi and other taxes, 6,991,179f.; National Guard and Guard of Paris, 
2,966,698f.; charitable establishments, 9,319,078f.; primary instruction, 
2,349,013f.; repairs of buildings, 1,366,950f.; paving of streets, &c., 
11,974,500f.; sewers, 1,962,000f.; promenades and plantations, 2,150,290f. ; 
fetes and public ceremonies, 771,000f. 

Scorcn Savincs Banxs.—The Scotch have now 51 public savings banks. One 
county has seven; three, four each ; three, three each ; seven, two each; nine, 
one each ; and eight none. The number of accounts open at the date of a 
recent return was 132,812, and the total amount standing to the credit of depo- 
sitors £2,211,001. The number of annuities granted was 1,109, and 46 
deferred, the total amount being £18,112. The average sum received from each 
depositor in the last year to which the return extends was £3 7s. 9d., and the 
average eet (including interest), £4 10s. 9d,—rather an unfavourable 
aspect of affairs, 


—— 
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Counry Rates anp Expenpitore.—The annual accounts of the county trea- 
surers of England and Wales show that the county rates for rural police, gaols, 
and other county expenditure, produced in the financial year ending at Michael- 
mas, 1859, the sum of £1,162,878. The assessment of the rate was on property 
estimated at £66,364,439. This would show an average county rate of rather 
more than 44d. inthe pound. The expenditure on rural police was £563,826, 
but this is independent of the cost of the police for boroughs that maintain a 
separate establishment, and which, with the expenses of the metropolitan police, 
bring the cost of the police of England and Wales up to about £1,500,000. 
There was paid also out of the county rate £323,190 for gaols, £16,271 for con. 
veyance of prisoners, £105,083 for the prosecution of prisoners, £3,200 for the 
conveyance of transports, and £21,257 for the shire halls. The large sum of 
£158,526 was expended during the year on lunatic asylums, but this is an item 
which is swelled by charges for the building of new asylums. The county rate 
paid £47,712 for bridges, and no less than £43,850 for clerks of the peace. 
Coroners, with their inquiries, cost the counties £48,436. The contribution pay- 
able and paid from the Imperial exchequer towards these items was £219,110, 
which includes a fourth part of the charge for police—the proportion paid from 
the national revenue. 





Extraorpivary Action aGarxst A Banxina Comrany.—A somewhat remark- 
able case was heard recently at the Frome County Court. Several magis- 
trates and most of the professional gentlemen and tradesmen of the town were 
in attendance. Mr. Bartram, solicitor, of Bath, appeared for the plaintiff; and 
T. W. Saunders, Esq., of the Western Circuit, instructed by Mr. Cruttwell, for 
the defendants. The action was brought by Mr. W. H. Harvey, a respectable 
currier and shoemaker of the town, against the Wilts and Dorset Banking Com- 
pany, for the non-performance of an engagement to forward the sum of 
141. 17s. 10d. to Messrs. G. and C. Turner, of Northampton, wholesale boot- 
makers, It appeared from the evidence of the plaintiff and his wife that on the 
9th of June the plaintifi’s wife’s sister, an intelligent girl of 14 years of age 
went to the Wilts and Dorset Bank,in this town, to pay the 141. 17s. 10d, into 
the bank, to be forwarded to Messrs. Turner ; that she returned saying that she 
had done so, having paid 1s. commission, and returned the change. Nothing 
more was heard of the matter until two months afterwards, when a writ was 
suddenly served, and an execution immediately issued on Mr. Harvey’s goods. 
It was denied on the part of the defence that the money had ever been paid into 
the bank, and several discrepancies in the plaintiff's case were pointed out. 
The judge gave a judgment for the defendants and full costs, commenting on 
the suspicious conduct and discrepancies on the side of the plaintiff, and entirely 
exonerating the cashier of the bank from any imputation on his conduct. 





Parer Currency with A Venceaxce.—At Pesth, bank notes for a quarter 
of a florin (6d.) have just been issued. 





BANK MOVEMENTS. 


Tue directors of the Provincial Bank of Ireland have declared a half-yearly 
dividend at the rate of 4 per cent., and also an “ extraordinary” dividend of 
£1 10s, per £100 share, and 12s. per £10 share. 


The Unity Joint-Stock Bank have just opened a branch in Mount Street, 
Westminster Road. 





The annual meeting of shareholders in the London and Westminste Bank is 
called for the 16th January. 





The tenth general meeting of shareholders of the Bank of London is called 
for the 17th of January, to declare a dividend. 
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Nov. 29.—The directors of the Bank of England reduced the rate of discount 
from 6 to 5 per cent. 

Dec. 1.—The new Treaty jof Commerce between England and France, with 
Tariff annexed, published in the London Gazette. 

5.—Suspension of Mr. Wm. Moxon, contractor, of Parliament Street, with 
liabilities amounting to £70,000. Ata subsequent meeting of creditors it was 
resolved to appoint four inspectors to carry out the contracts. 

5.—Failure of Messrs. Thomas Piper and Sons, builders, of Bishopsgate, 
with £52,000 liabilities. At a meeting of the creditors it was agreed to accept 
a composition of 4s. 6d. in the pound, payable by instalments. 

5.—Stoppage of Messrs. Pattison & Miles, wholesale stationers, of Lawrence 
Pountney Hill. 

5.—Failure of Mr. Harry Hillier, of Manchester, engaged in the Levant 
trade, with £213,000 liabilities, of which £83,000 will rank against the estate. 

7.—Suspension of Mr. F. G. Vedora, of Manchester, in the Levant trade. 

7.—Intelligence received of the stoppage of the Farmers’ Bank, of Richmond, 
Virginia (U.S). 

10.—Intelligence received of the capture of Pekin by the allied forces of 
England and France. 

10.—Suspension of Mr. A. D. Blagomeno, Manchester, engaged in the Levant 
trade, with liabilities‘reaching £138,000, of, which £62,000 will rank upon the 
estate. 

12.—Official announcement made of a new Turkish 6 per cent. Loan, for 
£5,000,000, to be introduced in London, Paris, Hamburg, Amsterdam, Antwerp, 
and Brussels. 

13.—Failure of Mr. Henry Bateman, timber merchant, of Old Broad Street. 

13.—Suspension of Messrs. A. Mushlian and Co., of Manchester and Bradford, 
in the Levant trade. 

13.—Stoppage of Messrs. Charles Villatte and Co., of Birmingham, South 
American merchants. 

14.—Failure of Messrs. Holdsworth and Co., of Mile End, sugar refiners, 
with liabilities estimated at from £20,000 to £25,000. 

15.—Intelligence received of peace having been concluded with China. 

17.,—Suspension of Mr. F. H. Schroder, of St. George’s in the East, sugar 
refiner, with liabilities about £21,000. 

18.—Failure of Messrs. Johnston and Walker, of Glasgow, manufacturers. 

18.—A proclamation published in the London Gazette authorising the circu- 
lation of the new Bronze Coinage. 

18—Suspension of Messrs. Versanio and Co., of Glasgow, in the Greek trade. 

19.—Failure of Mr. John Eades, of Millwall, timber merchant, with 
£45,000 liabilities. 

21.—Stoppage of Mr. Wm, Hancock, of Millwall, timber merchant, with 
about £15,000 liabilities. 

21.—Suspension of Messrs. Vives, Levi, Son, and Co., of Birmingham and 
Valparaiso, in the South American trade. 

24.—Further advices received from China, announcing the principal terms of 
the treaty of peace to be, an apology from the Emperor for the affair of Pehio 
last year; ministers to reside at Pekin; the indemnity to be 8,000,000 taels; 
Tien-tsin to be,opened to trade immediately ; emigration to be allowed ; Kowloon 
to be ceded to the British Crown, and the treaty of Tien-tsin and the convention 
of Pekin to be put in immediate operation, and to be published throughout the 
empire. It is further stated that the sum of £100,000 has been obtained for the 
families of the British officers who have been murdered, 
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BANKING OBITUARY. 


On the 29th November, at Lambeth, Mr. Francis Henderson, upwards of 58 
years in the Bank of England, in the 77th year of his age. 

On the 11th December, at Brighton, aged 74, Mr. John Bentley, late Secretary 
of the Bank of England. 

On the 12th October, at South Yarra, near Melbourne, Mr. Thomas Elder 
Boyd, manager of the Colonial Bank of Australia, 





MERCANTILE SUSPENSIONS. 
The following suspensions were announced during the month of 
December :— 
Mr. Wm. Moxon, London, contractor. 
Messrs. Thos. Piper and Sons, London, builders. 
Messrs. Pattison and Miles, London, wholesale stationers, 
Mr. Harry Hillier, Manchester, Levant trade, 
Mr. F. G. Vedora, Manchester, Levant trade. 
The Farmer's Bank, Richmond (U.S.), bankers. 
Mr. A.D. Blagomeno, Manchester, Levant trade. 
Mr. Hy. Bateman, London, timber merchant. 
Messrs. A. Mushlian, and Co., Manchester, Levant trade. 
Messrs. Chas, Villatte and Co,, Birmingham, South American trade. 
Messrs. Holdsworth and Co., London, sugar refiners. 
Mr. F. H. Schréder, London, sugar refiner. 
Messrs. Johnston and Walker, Glasgow, manufacturers, 
Messrs. Versanio and Co., Glasgow, Levant trade. 
Mr. John Eades, London, timber merchant. 
Mr. Wm. Hancock, London, timber merchant. 
Messrs. Vives, Levison and Co., Birmingham and Valparaiso, South 
American trade. 
The Bank of Philadelphia, Pennsylvania (U.S.), bankers. 
The Bank of North Carolina (U.S.), bankers. 
The Bank of Tennessee (U.S.), bankers. 
The Bank of Georgia (U.S.), bankers. 
Messrs. Fellowes and Co., New Orleans, cotton factors. 
Messrs. Walter, Cox and Co., New Orleans, cotton factors. 
The Bank of Washington (U.S.), bankers. 
The Bank of Virginia (U.S.), bankers. 
The Exchange Bank, Virginia (U.S.,) bankers. 





Monetarp Gntelliqenee. 


MONETARY REVIEW FOR THE MONTH OF DECEMBER. 


Tue financial and mercantile events of the past month have not been of 
any great importance, the chief influence having been exercised by the state 
of things in America, produced by the effect of the election of President 
Lincoln. It was at first supposed that this would create only a temporary 
agitation, but it is now perceived that the excitement is more deeply seated 
than was originally suspected. Through the efflux of specie on this account, 
although the total sent away has not exceeded more than one million and a 
half sterling, the directors are exercising great caution, and though it is 
believed that the crisis now experienced in that country will not produce 
any seriously prejudicial effect here, still the suspense occasioned is not 
without its sympathetic tendency. The reduction of the rate of discount 
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at the end of November, showed that the money market was in a much 
easier state, and the position of the Bank of France has since clearly 
established that the arrangements between the two great institutions 
was productive of benefit, if only in the shape of restoring confidence 
previously paralysed by the bullion operations conducted to supply the 
deficiency of gold in the Bank of France. Although the directors still feel 
it necessary to keep up the rate in Paris, the Bank there is decidedly in a 
much stronger condition; and the Chinese indemnity, as the instalments 
it is understood will be paid at short intervals, will before long assist 
to restore the general total of the metallic reserve. The appearance 
of a new Turkish loan for £5,000,000 has not occasioned any important 
sensation, because notwithstanding it is believed every endeavour 
will be made in France to raise the amount, it is not considered that 
the transaction will be successful, At this period of the year the 
commercial community are at the latest moment engaged in the 
final arrangement of their transactions, and business is consequently 
restricted. The intelligence of the treaty of Pekin, and the attendant 
results, may give a stimulus to mercantile engagements in the early part of 
the new year; but the news has not been received without some feeling of 
pain, in consequence of the treatment of the prisoners and the sacrifice of 
several valuable lives. The rate of money in the open market in discount 
circles is about 5 per cent., with fractionally higher terms among some of 
the brokers. The Bank minimum remains 5 per cent., and it is not thought 
that it will immediately undergo alteration, although for the few remaining 
days of the month, a little pressure will be experienced in almost every 
quarter. 

The fluctuations in English securities have been about 1 per cent., but 
after showing heaviness there has beenia recovery and a favourable 
reaction indicating increased strength in prices. Quotations were very well 
sustained against the influence of the adverse news from America when it 
was first received, but in consequence of the later nature of the accounts, 
there has since been heaviness, and the market terminates for the year with 
———- dulness. The sudden change in the appearance of the money 
market during the last few days has created a decline in Exchequer bills. 

Foreign stocks have fluctuated in about the same proportion, but the 
principal change has been in Mexican and Turkish. Both of these 
descriptions have advanced on the more favourable prospects of the 
respective creditors; the latter having been in a degree supported by the 
attempt to negotiate a loan. As this operation has proved a comparative 
failure, the speculators who purchased have once more resold, and conse- 
quently there has been a renewed declension: Mexican have on the whole 
steadily improved owing to the expectation that British interference will do 
something for the rights of the bondholders, and the result is steady 
ae ge although the extreme improvement has not been maintained. 

panish is rather firmer, but the amount of business in this special 
description has been rather limited. 

The railway market may be considered in a satisfactory position; for 
after a considerable rise in prices there has been a mone | all, showing 
the effect of the realisation for profits. Encouraging traffics and expecta- 
tions of good dividends have more or less produced an effect upon business, 
and the absorption of stock indicates that the public have gradually made 
investments. This is not surprising, looking at the sphere offered for out- 
lay of money at comparatively moderate rates. The northern lines have 
been principally operated in, but London and North Western and South 
Eastern have likewise attracted a share of attention. Caledonian have 
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been largely taken, and the advance they show is proportionate. French 
and Indian lines have not been much dealt in, though the transactions in 
the latter have manifested greater firmness. 

Joint-stock bank shares present a steady appearance, and the expectation 
seems ‘to be that the quotations will continue sustained—the increased 
value of money, and the better opportunities presented for the employmen 
of their resources, having increased the probable chances of dividend. It is 
to be presumed that the future prospects of this class of enterprise are 
favourable, seeing that if peace is maintained on the continent during 
the new year, business in its various branches must manifest increased 
activity. 

The produce markets have been weak, with a tendency to depreciation in 
the leading staples. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on Price on 
Nor.28, | Highest. | Lowest. |p. o7th, 
Eneuisn Fonps. 


Consols_... a ea o» 92 to }.xd.| 93g xd. | 92} xd. [92§ to ¢ 
Exchequer bills... ose ove 4/dis. 1/ dis. | 6/ dis. |3/ dis. to 

















Forerien Stocks. 1/ dis. 
Brazilian ... eee pm oa 983 993 982 983 
Buenos Ayres ‘ena ““ pen 964 963 963 964 
Chilian, 6 per cent. eve woe 1023 102? 102 102 
Dutch, 23 per cent. eee es — 651 644 65} 
Mexican... os coo eee 213 22 21 213 
Peruvian, 4} percent. ... one — 963 943 953 
Russian... ia coe wan — 106 1054 | 105} 
Spanish... as see pas 50 514 494 514 
Turkish, 6 per cent. “ soo 73} 734 702 703 

Ditto, 4 per cent. sil ai 102 1023 1012 1024 
Raitway SHARES. 
Brighton... eee eee eee 1144 118} 114 118 
Caledonian ... ae eee eee 942 993 94 98} 
Eastern Counties ... seo ooo 518 543 514 54 
Great Northern... ine coo § ERI 112% 108% | 1104 
Great Western ‘ile suis a 734 753 723 748 
Lancashire and Yorkshire... ewe | 118 1213 1164 | 1203 
London and North Western eo | 1003 1023 100% | 102 
Midland ... xe ave wwe | (1348 1367 | 1334 | 135% 
North Staffordshire oa coe 143 153 142 154 
South Eastern eee ose eee 85} 883 842 883 
South Western Sia al penn 943 96 933 953 
York, Newcastle, and Berwick ... | 103 1053 102% | 105 
York and North Midland ... wie 90 954 894 95 
East Indian... pore eee eos | 1012 1023 100% | 1002 
Northern of France _ one _— 393 393 39 





THE GRAIN TRADE. 


Tere has been rather more animation in the grain train during the past 
month, and prices for all descriptions have been steadily rising. The 
importations, articularly of wheat, have been on a very extensive scale, 
which has had the effect of preventing quotations going much higher than 
they are, The recent change in the weather has greatly improved the 
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condition of wheat, and the samples now brought to market are in such a 
much better state as to induce millers to purchase more freely of home- 
grown parcels ; and as they have for some time past allowed their stocks 
to remain at the lowest point, there is every probability of a good demand 
continuing for some time, and consequently not much prospect of any 
immediate reduction in values. The advance in wheat within the last 
three or four weeks has been from 5s. to 6s, per qr. For both malting and 
grinding purposes, barley being in good request, prices have a hardening 
tendency, and at all the recent markets an improvement of from 2s. to 3s. 
per qr. has taken place. Oats and beans continue in fair demand at very 
full rates. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1860. s 4d. s. d, oe €. e «4. 
OF. Misccsccrce TRIO ws 56 8S we SET «. 1 O ws B 1 
PA lias C6787 « BIW « TH w FC we B&B S 
*” Bicccccsse See ws OF ww TB 2 8 ee BF 
+ os Be ws St GS ua Det uwe FCW BS 
The importations since the harvest of 1860 have been :— 


Wheat. Other Grain, Total. 


Qrs. Qts. Qrs. 
Eighteen weeks ended 14th Nov. ... 2,834,210 1,969,519 4,803,729 
Four weeks ended 12th Dec. ... ... 1,020,047 470,295 1,490,342 





3,854,257 2,439,814 6,294,071 

And the weekly averages have been :— 
Eighteen weeks ended 14th Noy.  ... 157,000 109,000 266,000 
Four weeks ended 12th Dec. eos cee 200,000 117,000 372,000 








More ... 198,000 8,000 106,000 
STATE OF TRADE. 

Tue markets for manufacturing industry have slightly languished under the 
depression created by the American crisis, and the rather unsettled con- 
dition of the money market. Orders have been decidedly reduced for 
shipment across the Atlantic, and it is at the same time felt that the 
relations with India and Australia require to be watched with vigilance, in 
order to avoid loss, 








NOTICES TO CORRESPONDENTS. 


There is still a slight arrear of matter, including general notices, &c. Correspondents 
will please to remember that communications and letters should be forwarded by the 
20th of the month, directed to the Editor of the Bankers’ Magazine, No. 8, Birchin Lane. 
Post Office Orders, subscriptions, &c., to be sent as usual to Messrs, Groombridge 
and Sons, Paternoster Row. 

The letter on the question of Banking Monopoly shall be attended to next month. 
Some parts will require modification before it can be published. 

Suspscrizer. Nothing has occurred to alter our opinion with regard to the view 
expressed. It appears certain that the advantage has been on one side, 

Moyer Bac. The treaty of Lord Elgin may be carried out, but those who know the 
treachery of the inhabitants look for a fresh rupture at no distant date. With regard 
to the value of the éae/, the definition is thus given in Zates’ Modern Cambist. 

“The value of the tael, as being pure, and as weighing 538} grains troy, at 60d. 
per oz. standard, would be worth 783d. sterling, but as it averages only about 98 touch, 
or 980 fine, a little above 13 dwts. better than standard, its value is 773d., to which may 
be added 1gd. for the worth of the gold which it contains, and which makes the full 
value 78§d. sterling.” 

















